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In the past fiscal year of 2002 the economy of Thailand on the overall were on the recovery from the previous year compared

with the world economics, and the economic conditions of leading industrial countries,e.g. the United States and Japan. It can be said
Thailand had the better expansion.

The business competition especially in the home electric appliances which normally the trade competition
domestically and internationally have been fierce and during the last fiscal year of 2002 since 1January 2003 we had to adjust
to face even fiercer competition. It was due to the enforcement of the Asian Free Trade Agreement (AFTA) supplementary with
the uncertainty since the looming until it became the Iraqgi- USA war. As a result, the increases of the crude oil and finished oil
prices and other services, including consumer goods widely around the world to jeopardize the risk on investment and several main
problems that caused the world economy to be stagnated once again.

Although the company had faced the mentioned problems above directly and indirectly, but with the
cooperation from all sides internally and externally caused the operations of this year were better than the last year in face of a
horde of problems. Nonetheless, the Company has prepared the financial statement correctly and completely according to the
generally accepted accounting principles, including all the board members had complied with the best practices as introduced by
the SET and abided by the Principles of Good Corporate Governance strictly all along.

On behalf of the Board of Directors the Company would like to thank the shareholders and its supporters,
including the involved parties, who had participated and given good support to the Company all along at this opportunity.

& A ——
(Mr. Praphad Phodhivorakhun)

Chairman of the Board of Directors
Kang Yong Electric Public Company Limited
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In the fiscal year 2002, the Audit Committee held 4 meetings to consider the important issues according to the Audit
Committees’ Charter as follows :-

—_

To approve the Audit Plan for fiscal year 2003 of Internal Audit Department with emphasis on high risk works
and caused damage to the company, including increasing works for more auditing.

To review the internal audit control system by evaluating from Internal Audit reports at each quarter.

To follow up the progressive of corrective actions of auditees consistently.

To review the company’s quarterly and annual Financial Statements presented by the company.

To propose the appointment of External Auditor and prescribe the audit fees for fiscal year 2003.

ISEE N

Moreover the Audit Committee has pushed the company’s management to comply with 15 Principles of Good Corporate
Governance which concentrated in Code of Ethics and Business Risk Management.

The Audit Committee, therefore, would like to announce that Kang Yong Electric Public Company Limited had its internal
control system efficiently and adequately including its financial statement has prepared according to accepted accounting principles.

L Sins ”5((
J ) U
(Mr. Luer Sanguanpongse)
Chairman of the Audit Committee

Kang Yong Electric Public Company Limited
June 3, 2003
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In the fiscal year of 2002 the competition situation for home electric products on the sales price and diversity of product
design, including addition of functions in response to the demand of the consumers still was continuing. Other than the price
competition several countries still faced with the economic slowdown problems, which affected the export sales.

For the accounting period ended on 31 March 2003 Kang Yong Electric Public Company Limited manufacturer of home
appliances under the brand name of “Mitsubishi” had the sales revenues of 3,988 million baht down from the previous year by 284
million baht or 7%. The ratio of domestic sales and foreign sales is 40:60, with the important export market was Japan. From the fierce
competition situation the Company has developed new products with the emphasis on beautiful appearance and style and remained
of quality, conservation of the environment, and energy saving to satisfy the demand of the consumers. The details can be summa-
rized on the overall for the fiscal year 2002.

Domestic market

In January 2003 it launched new products with beautiful apprearance, style and benefits for use to the market as follows :
- Ventilating fan of new shutter type (Camera Shutter)
- Refrigerator of 1- door and 2-door types models “Crystal Tiara” and cold water faucet.

Overseas market

For Overseas market in January 2003 we launched the new refrigerator of 1 - door and 2- door types, model “Crystal Tiara” to
the market the same as the domestic market.

Japanese market was the main market of the company’s export and we faced price competition from other Japanese camps,
especially refrigerator products with the style and technology that were diverse as cheap price.

The Overseas markets other than the Japanese market especially Hong Kong and Singapore were faced with economicslowdown
and pricing competition from Japanese and Korean camps to dump on the market. From the said reasons sent, the results of the
exports for last year were a disappointment.

However, the Company has instituted several policies to maintain the overall operations, e.g. reduction of raw material cost
and costs continuously, including fortifying personnel potential. From such improvements shall form the key basis for the operations
of the company in the future.
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KANG YONG ELECTRIC PUBLIC COMPANY LIMITED

67 vy 11 nUU UWUN-RSIA N.U.20 Fiwa uwlaaw §no uWE

dondn  YnsUsMs 10540 InsAiwn 0-2337-2900 (AUTO) Ins 1s 0-2337-2439-40
240/1 viy 9 nuu yuan siua lsowitie 8N 1oV

dundn  YnsUsms 10270 Insfiwn 0-2384-2126

67/1 Vij 11 nUU UTDUN - FSIA N.U. 20 siua utwlaaw ene utowa

dundn  YnsUsMs 10540 Insfiwn 0-2337-2900 (AUTO) Ins 1s 0-2337-2439-40
uuv.199

wwania:smunaindevisluihmeludumelnindevnuienisa “Dayos”

fu Ui 31 DuNAU 2546 USBNY DnudAN:T8UGNS:18) 220 aUun

www. mitsubishi-kye.com

KANG YONG ELECTRIC PUBLIC COMPANY LIMITED

67 M. 11 Bangna - Trad Rd., Km.20, T. Bangchalong, A .Bangplee
Samutprakarn 10540

Tel : 0 - 2337- 2900 (AUTO) Fax : 0 - 2337 - 2439-40 (AUTO)

240/1 M.9 Sukhumvit Rd., T.Samrong-nua, A.Muang Samutprakarn 10270
Tel : 0 - 2384 - 2126

67/1M. 11 Bangna - Trad Rd., Km.20, T.BangChalong, A.Bangplee
Sumutprakarn 10540
Tel : 0-2337-2900 (AUTO) Fax: 0 - 2337 - 2439-40

Bor Mor Jor 199

Manufacturer and Exporter of Electrical Home Appliances
under the “Mitsubishi” Trademark

As at March 31, 2003 : 220 Million Baht

www. mitsubishi - kye.com
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Competition on the goods price

From the price competition condition that was fierce in the present market in the domestic and overseas markets, the
Japanese and Korean competitors had developed the products with specific designs and features and introduced in the markets
even more, especially with the lower cost. Moreover, the cheap goods from China has developed on the appearance and
design to be more modernistic, beautiful and cheap, as well as its capability to produce goods to meet the standards to sell
in leading countries at a cheap price. Furthermore, some competitors have collaborated with China on the OEM and sold in
overseas markets.

Nonetheless, the Company had implemented the policy to push the cost down seriously , with considering the design
of the products to be consistent with the demand of the market as much as possible. This included having the cost that was
drawing the strength in the price competition in the market, while maintaining the quality, image and reputation of the products.

nIsAaIANazNI=NISIYLIU

MUMSNIaY LASIS:MOWBSNAUIUSIRS nSgla:donny liARN1o:6:aeMNa:ssD B:0n Inslaun:nanAlunauus:inAr:dusannaluus:nounu
msiiano:lsAlundaustu: (SARS) s:ualunaneus:nd o1 Su douny ~oAlUS Tandu Beauw Bunu Bumaliins vesn uAlUSWLNgguRUS:INA
BudldumdsowanituriasevGlwwhmelusumduirgosoufowanitunidus ndrusuunlasuwans:nuluiSevns ‘veanlunoe

Marketing and competition situations

The situations of the Iraqi war with the coalition forces of the USA and Britain were not certain about the end of the
war caused the slowdown and business stagnation, especially in the Middle East markets. Also the epidemic of the severe
acute respiratory syndrome (SARS) in several countries, e.g. China, Hong Kong, Singapore, Taiwan, Vietnam, etc, caused
obstacles in doing business with these countries.

8
KANG YONG ELECTRIC

PUBLIC COMPANY LIMITED
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Ao nuAIuuide Asnoul”songnAlu wnsndrsstnuideuluinnaoiuld na:aou evonnnisiia turun Tu wasnUuAnuideuly
Tu ryrymasdubrgguenorlanannow o smomsiulamdusend Iadmuauleunelunisdeviuaoiu “eomunand [nemsains wigunwnIsiBugaoanAa:
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“uiBauaouseng nunev mshiiasaAnuanAINNIsEIe~uA Suildusssuiteunisufuanunsalnenoly ua:nishingunnudnuiu Goidu

3 ANNsuUauUSENY
Credit Risk

Credit risk is the arising from failure of customer or counter parties to meet therir contractual obligations. The credit
risk occurs when the party fails to fufill the contractual agreement, which may eventually cause financial losses. Then, the
company has determined a risk management policy through analysis of the customer and counter party’s financial status, and
through definition of the rules for credit approval and debt collection period.

Credit of the company is the credit for trade provided to the customers that is the generally customary trading
practices and loans to employee by company’s welfore.

AIWI ~FDD NSNS MANIUASUIDUANSINIDUS:INA
ADULB0DINTNSMANIUFBUITUAS WINLUSINAINADINNISYIE "UAN N1SEIS:AT"UAT JRNAU 1ASa09Ns aunstd uSEN' Jauiuaoul goondns
tandeuduns wous:inAlremsneuidulu nanlaoannis ‘vean nSemsrin ruryBaunaiunsmuus:nAaouniIiiodoviunoIul Boondnsuaniudeu

The Foreign Exchange Risk

The foreign exchange risk happens from sales earnings, cost of raw materials and parts. The company has a policy in
hedging against foreign exchange risk by foreign exchange loan or means of forward contracts for preventing foreign exchange risks.

A19UI ~EUNIWASAS IMBNITY
AW BoMuAuBRsmenIdeINAduDINMsIUaBuUIlavuavansmeniUelunann dud:dwans:nuresielaneniteia:alsorenenidelunoaloosu
ta:fusunARUBLUSEN

The Interest Rate Risk

Interest rate risk occurs when the value of financial instruments changes in accordance with fluctuation of market
interest rates, which may affect interest income and interest expense of the present and future year.

KANG YONG ELECTRIC

PUBLIC COMPANY LIMITED

9 27/6/03, 4:55 PM
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Kang Yong Electric Public Company Limited is the manufacturer and exporter of household electric appliance under
the “Mitsubishi” trademark such as electric fan, refrigerator, washing machine and water pump. On the production process,
the company has the license and technology from its joint venture partner, Mitsubishi Electric Corporation. They had sent
an expert from Japan and work closely with the Thai management team.

At present the company’s shareholders structure Consist of 1. Mitsubishi Electric Group 2. Phodhivorakhun Group 3.
Dealers Group and others , which is 41.13:24.72: 34.15 Mitsubishi Electric Corporation is the main shareholders which is 40.49%

The company had permitted to manufacture the electric appliance under the “Mitsubishi” trademark in Thailand. The
company has the contract license about Brand Royalty 5 years and yearly payment. The company received promotion
certificate N0.3003/wor./2543 on March 9, 2000 to lift the import tax of raw material or export within 1 year that stated on
December 28, 1999.

Moreover the company received ISO 9001 certificate in 1997 for electric fan, ISO 9002 certificate for refrigerator,
washing machine and water pump in 2001 and receiving ISO 14001 in 2001. This to create customers’ confidential on standard
of products’ quality and attend to environment. In this fiscal year 2002, the company restructured its work system in every
product to be consistent with the ISO 9001 version 2000 standard completely by November 2002, including implementing the
Total Productive Maintenance (TPM). So everyone participated throughout the organization seriously for the maximun effective-
ness , efficiency and economy.

{01000
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Tnsv swsrelauaousent mSul “u AIUR 31 DuIAL 2544, 2545 la: 2546
The Income Structure for the fiscal ended March 31,2000, 2001 and 2002

yam : awuun  Value : Million Baht

31 i.A. 2544 seulnydliu | 31 O.n. 2545 (12 1fieu) | 31 d.A. 2546 (12 Ifiou)
(6 15iau) March 31, 2002 March 31, 2003
WARAUN March 31, 2001 New (12 months) (12 months)
period (6 months)
auun % auun % %
Million Million
yamnisgmingluta:nous:inea
Domestic and Export Sales
nau 257.65 13.48 804.59 19.08 723.56 17.12
Electric Fan
@ lef‘)u 1,459.59 76.32 2,942.54 69.79 2,658.28 62.88
Refrigerator
1nSeusnuN 7.08 0.37 18.41 0.44 16.08 0.38
Washing Machine
1ngoududh 101.51 5.31 191.20 4.53 280.18 6.63
Water Pump
ViJonuuno 0.00 - 0.01 0.00 0.07
Rice Cooker
Gu ue:lna 31.38 1.64 108.65 2.58 309.44 7.32
Spare Parts
saugan'q Total Revenues 1,857.21 97.12 4,065.40 96.42 3,987.61 94.33
s1elAdu 9 54.83 2.87 148.60 352 238.23 5.64
Other Revenues
‘aulr~gluusensoy
C ; 0.18 0.01 2.54 0.06 1.19 0.03
Company’s portion in profit
Of associated company
sous18lAn “u Total Revenues 1.912.22 100.00 421654 100.00 4227.03 | 100.00

DDDDD[I"]
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Types of Major product and services

At present the company produces 4 types of electrical home appliances : electric fans, refrigerators, washing machines,
and water pumps. We put emphasis on the quality, safety and modern technology of the products. Thisis why our customers
are attracted with our products although they are more expensive than the competitors. Most of our product sales are
seasonal-based. For example, the electric fans and refrigerators will have the best sale volume in the summer (March-June)
while the water pumps had the highest sales during October-May. The four types of electric appliances of the Company had
the following details

Us:inniadevlisluun
Types of Products

1. Wpau O 7 Js:ian fo
Electric Fans 7 types

1.1 Wnaumola: Desk Fan

1.2 pauroiu Living Fan

1.3 WnauAoduronvla: Pedestal Fan
1.4 WURAUAAWLID Wall Fan

1.5 winaulAos Cycle Fan

1.6 WhauuwouIwmIU Ceiling Fan
1.7 Wnaus:unganA Ventilating Fan

anuruzwaniun / ergnislooiu

Features / Durability

udinausutn drowndousonunufunsisvu Tauisunoeusimesys: Nsnw b Insunissuseuoinnislurewanmiods:nalng Us:ndn
Tw v mwes 5 DiresiSurimo Usoiuns:n Tuinuia:dinesuealo ‘Jevnu veimashiu suds:iuueimes 3 U suiuuAlsdliulrviwSeoua:i~ sshidennane™
grouuusssumia: Wsarvaiuln msmvubauludigomuseny [ASun1sSUSBuUINSIIUAIUADULABANEDINNSINSIVEN WMNSSUR
an. 934-2533 1a:IASUNISSUSELLASTILLED NS:NSOVEN WINSSUA Lan. 205-2536, 572-2528, 92-2530 souNulASUUS:MATBUNSSUSBVACUNIL
UIMSTIU ISO 9001 : version 2000 [ud 2545 1ad

Innovative electric fan, durability in any operations , stronger airflow with a high efficiency of motor , received Energy

Saving No.5 the motoris overheated or the currentis exceed, the thermal fuse or current fuse will blow respectively, 3 years motor
warranty , new curve design and various colors, from normal to time settings types, guaranteed its quality by the Industrial
Products Standards Certification Mor. Or. Gor. 934-2533 for its safety and 572-2528 , 92-2530, including receiving the certification
certificate of ISO 9001 : version 2000 standard in the year 2002.

12
KANG YONG ELECTRIC
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ypes of Major Products and Services

-

2. adu i 4 Us:nn Ao

Refrigerators 4 type

2.1 gifu 1 Us:p 1- door type
2.2 Qi 2 Uswy 2 - door type
2.3 ifu 3 Us:p 3 - door type
2.4 Auoudy 1 Us:p freezer 1 - door

anuru:wannun / e1gnislsoiu
Features / Durability

(WugiBunisnuRliedmiAy (4 JUMBO) dulain sevusido, GeousiBudn, sevisiEiu ta:sevisin nisesnivunieusnia:neludn Ue 0~ Tidennan
mangnutuuwu - naageu” Budwoinaious:na uovveumslug wisawannduua:usuildeulananeguiuumuloseu wisausiduewnsi
grunnd 18°C dull TaemiBunnsunnuuulasunissusenidugiBulsngauaonulidiues 5 oinmsludhdhewanols:nAlneua:golnaatnidesnn
unuawymslasomsaanides mou “vioedeulnends Mudgiuriusing wangudaowudousununu IasusudAtalsinSeununesSUsSaVANIY
wanturvenus:nArgJu (J1S) nunelaveulin TH 9320  ta:dulasuus:mATEUnsSUSauANIWLIRSEIU ISO 9001 : Version 2000 Ul 2545 8nnoe

Itis the refrigerator with extraordinary capacity (4 Jumbo) such as the jumbo freezer, jumbo chillers,jumbo frigid and
jumbo vegetable. The design for the exterior and interior are modernized with various colors using imported paints for
spraying and coating. The inside shelves can be reversed and adjusted to several forms as desired and the freezer can freeze
foods up to -18° C. The refrigerator of all models and types have been certified to save on the power and classified in No.5
grade system as the most power efficient one, also it was granted the green label from the Office of Secretarial of the Project
Label of Thai Environment Institute. Nonetheless, the refrigerators the company produced also had sturdiness and durability
and quality certification from Japanese industrial standard (JIS) with the approval number TH 9320 and receipt of the quality
certification of ISO 9001 : Version 2000 standard in 2002s as well.

:uUil “1Anyq vevgidunwanlag usenY
Main Specifications of company’s refrigerators

o 1 Usm 23 Us:p gusudo
$18N1S Description 1 Door 2.3 Door I::reezer

1) s:uuAoUALNSTNAWIAU nasly msn Thermostat Electronic Control Electronic Control
Cooling Central System

2) s:uunAUdnIudR 0 Iy Tug
Smart Drink 7 7 X

3) s:uUNsS:D1EAUIEU Direct Cool System Fan cooling system Frontcooling Fan cooling system
Air flow System system Multi Air Flow system

4) s:uurhdnNau Tu Deodoliger Deodoliger
Deodorizer X 7 I/

5) s:uua:aneliigy Manual , Auto No Frost No Frost
No Frost 7 7

6) 1sMAYWIBULA:QUOUNUADUSAU HCFC 141b 100% CFC free 100% CFC free
Cooling & Heater insulation

oo ]
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ypes of Major Products and Services

3. 1ASeudnwI
Washing Machine
uinevsnunluns:nal MESLNSISBUTIIALA 2 YUA A YUIAAJILY 4.2 NN. La: 5.0 NN.
Mr.Marathon type - 2 modeis : capacity 4.2 kg. and 5.0 kg.

anuru:waniom / engnislsoiu

Features / Durability

10uiRSovsnuAs:uuToaRIUAD 2 Mo Us:naundeivusnia:toduitsnmsriwulned s: Sudueimesvevina:ty  wasariwuwseiuluoaFgaiuln
Tneuamesiongnisisuuienouuws wInanAus:uunsAn-Rons: wiingdnludi Wevaimassaunuly ta:olusSINSUNSSNIN WNSDADIdANA: WIS
@onlusiinsumsBnlamuira:stnveown Bulustnsumstumn wisanvoamstuln smfoirdeu 1sdiAsnuNudavAu Ty Tasuunsgu TEC Tud 2541

Twin tub with semi-automatic: wash tub & Spin-dry tub : separately working its motor Operate even the same time.

Durable motor with automatic Shut-off when the motor is overheat. Washing system with time setting and washing program:
suit for different kinds of clothes. Spin-dry system with time setting. Coat a special chemical to rust resistant on tub. Received
IEC Standard in 1998.

4. 1pSevduln Ononum 2 uiln Ao
Water Pump 2 Types

1. wudnluda  Guthoun 80 JwA, 100 Jw, 150 e, 200 Jm, 250 Ik, 300 I, lla: 400 Ik
Automatic water pump 80 watt, 100 watt, 150 watt, 200 watt, 250 watt , 300 watt , and 400 watt
2. wuusssumn  Guthouna 250 Jmei tia: 400 Jeed
Water pump models 250 watt and 400 watt

anuru:wanioun / e1gnaslsonu

Features / Durability
1. 1adavdudmuudalugs Heidanendindevo:rivulneanluiAna:iedanandingeuo:ngansritulnesaludn Tn1sAouAUMSTILUEY
inSovlnednlutis

2. 1agapdudmuusssual 16 “wisu _udideifulolunsu:ussoiuuao msanremsriulngafesonouaiunsu:ussaduAubum “bms
Us:uudavnuuaimesin Ineideingaorinoudunauuiserinoulneluith ifeusimessaunSovogANISTiUIA:TaLaINaSIEUAIA0IASEVD0IU
rolnggnludAimuRigaindes:ullubn iISevduiAuidauna:dhnunuinseoiuth wisnthluaulalnelun shidudunstesostoniena:gunsnigarioduriun
vnnavmdeumiAvia:ifuwan AninsaliAuSLIUTUUMISy TU UaimessuUs:AU 5 T sounulASuUS:NATEUNSSUSALATUNWLIASTIU 1SO 9001
Version 2000 Tul 2545

1. Automatic water pump automatically work whenever water valve works.

2. Water pump water will be kept in many types of containers by the first controller from the primary container.
Whernever motor becomes overheat, the protector will automatically stop motor and rework when motor becomes cool,
suction-system brass impeller for quiet operation, clean & clear water outtake, safe for everyone. Made from high quality plastic
instead of iron. No rust. Motor guaranteed 5 years. Received ISO 9001 Version 2000 certificate in year 2002.

14 0000
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ypes of Major Products and Services

NSAAINIAN1I:NISUTOIU

Marketing and Industry competition

Uoguuusend TnAnitussnousniunann 3 ghuidn Taun maianeluds:nd, namliuls:nAtgyunaznanaluls:nasu Bofudouds:untu 2545
M oumnusesa: 40 : 40 : 20 mudnu Inenataluds:nAlASATMUIBLIUUSEN AUBLIFUT 1R BoTsuAINUSMUNgagNNMAYaVUS:INAINg
“mSunamlumuds:na usend In veenlUdnswnelneunuusenlunauingls siaAnsn 10u oulinny Buddonatudndmunaagiolan

At present, the company has taken the offensive marketing in the three key markets such as the domestic market,

Japanese market and in other country market, which in the 2002 fiscal year the ratio was 40 :40: 20 respectively. The domestic
market was sold through Kang Yong Wattana which had the distributors in all parts of Thailand. While the overseas markets
the Company exported for sale through Mitsubishi Electric group of companies mostly, it had the distributing agents around
the world.

MaMsIBdunonaAluUS:INAla:RaARIVUSINAGOALENSITITUSUISY MfUAIUSIAN MSeBNIUUBARATUYSUTAL MSITU line-up VOVWARAUT
N1SUENBEBUNIMSIATWILNY Mslusrula:Ms i SUMsIRTMUNeRITLLINGU MIUSENY AEVFANTUNISUSUINEBUNSITAIUINISBBNIVULERATY
Mstnl Ud line-up vVSUIMLIGUTU SoUTNSUSUNS:UIUNISIVIBUNISWARRDAIIW BAAABVNUAIILABNNSUBNAAIALINTU

The competition situation in the domestic and overseas markets was still fierce on the price and design of the new

products. Addition of the productline-up and expansion of the distribution channel, advertising and sales promotion that have
increased caused the Company to adjust the product development, introduction of the new model line-up accordingly.
Including the adjustment of the planning process and production that was consistent with the demand of the market even more.

NISYANIWARNTIUNNSaUSNIS

Products and Service Process

usendlsonuwan 2w Ao

1. “nowliny dvegh 67 vy 11 auuuwL-nsn NU.20 shua utolaaw §neuowd Sondn ynsusinis 10540 TsidulsvouwanuAr
Ussinniinay irdeudnun dudhia:aidiuaousen

2. A2 Avagn 67/1 iy 11 NUUUUN-MSIA NU.20 siwa uwlaan dineuowd Somdn  YnsUsIs 10540 Toidulsuuuwan™~um
Ussnngiu iiuuwna:uansu duuevuSEn

The company has 2 factories :

1. Main offcie :67M.11 Bangna-Trad Rd., Km.20 T.Bangchalong, A.Bangplee Samutprakarn 10540 for manufacture Electric
Fans, Washing Machine , Water Pumps and Refrigerators

2. Branch 2 :67/1 M.11 Bangna-Trad Rd., Km.20 T.Bangchalong , A.Bangplee Samutprakarn 10540 for manufacture
refrigerators , mold and parts

Ineidbniswania:usuiruniswandod
The capacity as follows :
=

Usuarunswan (1ndev / 0)

wanitun fidvniswan (1adev / ) (Wweu 2545 - DurAU 2546)
Products Capacity (set / year) Volume (set / year)
(Apil 2002 - March 2003)
wnaw 1,200,000 755,885
Electric Fans
IBua:LGIG 500,000 415,732
Refrigerators and Freezers
1AS0VBNIN 60.000 3027
Washing Machines
1ASevduth 140,000 83.771

Water Pumps

DDDDD
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(n) Imnaun wnydlsluniswaniudoguuvevusen Taun

1. BU Juwa Antasdawan AnUs:neunds Modudn whaseula:giadeuduth inseusnun wan Antwuidetundusuidulasugidumelu iBunu
2. 6u ulan: Us:neunos manuuuiderilasvgifu ta:noifuacuauirseuduth, moduoindeusnun, | uaoniderim:insuasauluiinay dumu
3. Bu ‘oudidnnsalin ~ Us:naundg Electronic System, Capacitor lia: Condensor Suifudnnaunaniuniswansisu
4. peuWS 160S 10UBU DUNANUBONSWARNRAIEU

(a) The important raw materials for production lines at present:
1. Plastic parts and pellets for wash tub, tank cover, stand, and plastic plate for food liner forming.
2. Metal parts for steel sheet food liner, wash tub and spin tub, guard wire.

3. Electronic parts for electronic system, capacitor and condenser. It's all of important parts for producting refrigerators.
4. Compressor for main part of refrigerator

Tusoguuls:rusesa: 91.77 veuyarBadnnAuionua usen4 ms “visonyuaaius:nAta:giinlnensvlngns:onems uBsuutuienatese
AENU “WSUMS “bBadnnAuDINAuUS:INAUSIUIrUSoga: 8.23 uauyaAMs “uBaldumsuIINnAUDINAIVUSINA
At present , the company orders 91.77 of raw materials value from domestic and direct importer (separate orders by several
agents) and 8.23 of raw materials value imported from foreign.
A ‘oums “ofednnAu “wSud u AU 31 GunAu 2544, 2545 ua: 2546
@ Purchasing raw materials ratio for fiscal year ended March 31,2001, 2002 and 2003 @

% sega:uevnis vie % : Percentage of purchasing

. )
31 ii.n 2544 seulnysiny 31 0.n 2545 (12 1ABU) 31 {i.A 2546 (12 1AdU)

S18a:1BYAINNAU (6 150U) March 31, 2002 March 31, 2003
Descriptions March 31, 2001 New period (12 months) (12 months)
2001 (6 months) % %o %

wravAuneluus:ing :

Domestic Resources :

U ouwan Anuasdawan An 27.18 26.80 35.42
Plastic parts and pellets
6u oulan: 23.08 2417 22.86
Metal parts
Bu oudidnnsaln 0.46 1.23 6.48
Electronic parts
AOUIWS 16OS 14.34 17.22 13.90
Compressor
INAUBU 4 19.21 18.26 13.11
Others

sou " ‘ouiiBeluUs:inA Total 84.27 87.68 91.77

MavALIDINAOUSEINA :
Foreign Resources :

Bu oulan: Metal parts 1.36 1.30 0.77
Bu oudaidnnsaln Electronic parts 14.20 10.97 6.60
INNAUBU | Others 017 0.05 0.86
sou " ‘uiiiepnsvus:nA  Total 15.73 12.32 8.23
Sou A ‘ouf “vBednnau 100.00 100.00 100.00
Grand total for raw material purchasing
- J
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(v) wans:nusa “bloAABU

Tud 2545 usBN Tasidunisusulsuns:uaumswaningls 1siAtia:thenluneliNAans:NURS~VIDAABUINSD VILANSNUAD ~VIdAGOLUBENR A
16u 16 1s Cyclopenthane inu 1s HCFC 141b Tumsrinauounsusetuevgigu naenianmsls 1singsuluns:uounsuannnus:innisiuuesinu 10unu

Uoauuusend Tasidumsuangiduianesulnels 'sindnluiwans:nursBuussemAlan a:oidunmsuangidununand fnsunnsuniefuirou
SuonAU 2546 U

(b) Environment Effects

In 2002 the Company change the production process by using the chemical and refrigerant that did not have or had
the least impact on the environment, e.g. using Cyclopenthane refrigerant to replace HCFC 141b. In the insulation of the
refrigerator , it stopped using toluene in the production process of all kinds and replaced it by thiner instead.

At present the company has manufactured several models of refrigerator without an impact on the atmosphere of the
earth, and shall start producing such refrigeratiors for all models by December 2003.

vaungoly vusu

Outsanding Work
% - Tuo -

- NONE -

o0 1Y
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flhs3vsuazuruun

esearch and Development

UsBNY Tmsavela:bmunwaniuriagnuraition InentuosuusanuuuLa:RuNLaRAUYiveuUsEn BulASUALLEUINNLANUNSEaNIUUDINIAINS

snorgyuegn i Ue Joauuyaansuenusing  wnsnAdunisesniuutia:imuwaninmlnnosauion fu susevwaannurinavia:dudr Rofutenelu
Us:nAtasous:ng eniou Us:inrgyu o:finguusen ongls iaAnsn Aus:nArgJuidugesniuuidaiimsununoumeunisvevanAmluds:nacgjuuni g
“WwisuwanirurRIBulAFItUNISeaNIUUIA:TIUNELIU UBBuMS Minor change ta:ifu 1 Us:h ilalinsonuacuneonsvevgnmnieluds:nAua:anm
Us:inAdunlufsus:nAcgyu

MolinuosvuseniuuddnlamuuinalulagmswaniuuiuilsaousaulumsiBauUs:neusunIuwan AnNULLUINT. BoDAcUNUNULa:sUANUNT
Aty Bnivesnuuwaninmduihsuliuing ussnusRATu. wseununsUs:gawaLUlA 0o 20% Bb wisn swacwdoweliinuanAlaegaun
na: wsniivgeanelusumnaalaunng 140% (fsuiudneu) mind suomsnaramsuneiuistndnluduinduta:dududui 1 veonanameluus:ne

The company has research and product development continuously with design and production development department
where obtain regularly some suggestion from Japanese designer. At present, company’s personnel can design and develop the
product by themselves especially Electric Fan and Water Pump which are sold both domestic market and foreign market except
in Japanese market. In Japan, Mitsubishi Electric Group response on the design for Japanese demands. For the refrigerators
product it has designed and developed on the minor changes for the 1-door refrigerator to correspond with the demand of
the domestic customers and other countries outside Japan.

However, the water pump design unit had developed the new techniques of production using heat in welding and
assembly of plastic replacing the old type which increased durability and improved appearance. It also designed the new
pump products to have better performance and power savings up to 20% , which gave great satisfaction among the customers.
The sales increased by more than 140% (compared with the previous year) sent the sales market share of the automatic pump
to the number one spot of the domestic market.

18 100oo
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nAu, a1A1S Na:1ASaVINS
Land , Building and Machine
“undweuevusen+ Us:neunde finu 81A1S 1RSavdnsiia:aunsnd indanlie 1n3aulslulsuuiu gunsni TNV BUWWILE 18:01USAI0ND SIVD

YamAMUUIYG ru 3uil 31 DunAy 2546 IN1AU 1,359.37 auun [neiisheasdenven unswen Arudod

The company has assets : Land, Building, Machine and equipment, office and factory supplies, book valued as at March
31,2003 1,359.37 million baht, the details as follows :

(MUo® : ahuun )
(Unit : Million Baht)

1. fARAu (USBNY Dnssu™nslufAu Us:innfaun) yaAwmuONE / Book Valued
Land (Proprietary right in the deed)
11 fAu Aveglaui 67 ta: 67/1 1y 11 0. UV - ASIA NU. 20 A. UWlaao 134.06

8. uwwa 0. YnsusNs
iof 73 Ts 2 vu 22 mswon Taduimo anouliny wa: Wi 2

Land : 67 and 67/1 M.11 Bangna-Trad Rd., Km.20 T.Bangchalong A.Bangplee
SamutprakarnArea 73 Rais 2 Ngarn 22 Square wahHead Office and Branch 2

12 AAuawn 2401 iy 4 0. WASNY A. NWISNY 8. Wev 9. YNsUSINS 0.78

iofi 5 Ts 3 vu 54 mMswo1 Tadulnao seviiu~um

Land 240/1 M. 4 Theparak Rd.A. Muang Samutprakarn Area 5 Rais 3 Ngarn
54 Square wah Warehouse

13 ARuawn 175 177-179 (n:find - basu) m. Tangw e. uwlns 2. ws:uASASEESEN 5.95

idon 173 ms1w0 o:fsiduAuedineus

Land 175,177 - 179 ( Marina - Island )T. Kokchang A. Bangsai Ayudhaya
Area 173 Square wah : Training Center
SouyanweVARLND “U
Land Total
2. emslsoviu (UsHNY fenssu nsluanAts Bolaulnensavnu)

Factory (Proprietary by investment)

21 9WMSHAD ru 8. UWE 9. YnsUsINIs F1uou 13 81ms 10U 8IANSABUNSAL SUWEN 247.06
1-3 6u InedonAs 2 nav TiusENsoUIBY TuruengAsy a1s: 2 U
1a:"u A Ty 31 nsnAu 2546

140.80

Building : A. Bangplee Samutprakarn Total 13 Buildings reinforced concrete
1-3 floor 2 Building for rent, the contract period 2 years and expired July 31, 2003

22 ©WMSAAL ru 0. 108V 9. UNsUs1NTs 9uou 1 9ms 1us1ANs ABuNSAL SuwEn 2 Gu -
Building : A. Muang Samutprakarn Total 1 Building reinforced concrete 2 floor

souyapwulnyGueva1nIsisoviu 247.06

Book Value of Factory Total

DDDDD
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InSevdnsia:gunsni GyanMUUG
Machine and equipment

U AUl 31 DunAD 2546 AU 354.34 auun Inelswa:deninsovdnsia:aunsain AruAoRelud
Book valued as at March 31,2003 Total 354.34 Million Baht. The details as follows:

(2010000

| PUBLIC COMPANY LIMITED |
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41

28

11.89

8.57

7.07

8.19

40.46

0.72

2.27

515

10.59

30.46

17.23

2.05

0.15

2.91

157

0.39

3.66

2.76

0.17

10

10

10

10

10

10

10

10

10

10

10

10

>2

>6

>10

>6

>7

>10

>10

>10

>10

>10

>7

>7

>10

Tsndvunuueines ta:uhAseulnal
Motor Sharp and Motor Cover
Tdusy Coil “WSUT " Stator

Coil Stator Forming
Tovesunuuemasiinau

Motor Sharp Cutting

Teu Stator

Stator Anering
ToiBoun:unsownau

Guard Spot
Tstuna:dugusuvulan:umu

Press part
Tssamonnuuaimasiinay
Motor Sharp Shearing
Ts3nindgounuusinasinau
Screw Rolling
Tsamunuiinaunulsines
Rotor Sharp pressing
TseuBuvu

Anering

Towu~

Painting

T5n306u ‘auvenduth
General Product Lathe
Tonadu IMPELLA vevduth
Impella Cutting
To101:6u ‘2u

Drilling
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Too1:8u 2u

Drilling

1 0.74 0.64 10 o | Taweudu ou
Drilling

1 0.46 0.14 10 6 | lsinqiadeusnun
Cut Pierce

1 0.87 0.44 10 5 ToUmiFy IMPELLA
Impella Polishing

@ 1 0.61 0.01 10 9 Torinsausuvu

Sheared Cutting Part

Tsugnenaneoumvuey EVAP
Tube Expansion (EVAP)

3 14.88 454 10 2-10 | Tsdulam:
Press Part
2 117.94 48.26 10 <2 | Toi0undovdugumnidulneanluli
Cabinet Forming Automatic
8 120.91 50.60 10 <1 | Todusuwiomelusionifiu ta:dusy

wan AnuRIEU

Food & Door Liner Forming

9 7.92 6.30 10 16 | Tosinaneviav

Copper Tube Cutting

2 31.03 0.71 10 >10 | Towu gunsnismos veogiduidu ewnu
anludm

Automatic Painting

1 10.30 - 10 >10 | Towumoens:u Twdh dneidelilamin
nuunu

Electro Painting Door Liner

1 0.93 0.05 10 10 | T§Amon:wionslu duuh
Cut Pierce

ooO[ (21
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(2210000

| PUBLIC COMPANY LIMITED |

22

42

107.79

5.73

6.01

69.48

5.26

727

20.87

56.41

48.04

3.37

2.86

34.29

0.92

5.81

18.49

38.99

*

10

10

10

10

10

10

10

10

2-9

3-5

<1

TomawtonelugiBu
Food Liner Cut Pierce
Tsanluuanlusogidu

Puff Injection Cabinet
TofunsiBeunanevumuuey Evapporator figu
Copper Tube welding (Evaporator)
Towiu asrrowidunelus:uuritaouiu
vevgiu

Coolant Charging
Tsanluuimelungiudeduauou
JovriuAouseu

Door Panel Puff Injection
ToiAuwwovosttiu PCB usugidu

Check PCB circuits
Todudusuegnitienindunuunsus:uen LIl
Aluminium forming

Tow udhendaluly Cyclopenthane
Mixing Cyclopenthane

TsdnBuoIUWan AnvevgIdu Wnay 15U
Tuiin a4

Injection parts of refrigerator,
Electric Fan such as leaflet

5 wu ydlu "enswan

Production Support
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indavijaindavlsiulsooiu

The Factory Equipment :

yaAPuonG ru Jui 31 DAL 2546 MU 508.37 a1uuin
Book valued as at March 2003 Total 508.37 Million Baht

91uou aunuiide | yammLOE | egnislsoiu
s1gN1S (1AS0V) (anuunn) (@uunn) @)
ltems Quantity Cost of Book Value Estimated
(Set) Purchasing (Million Baht) useful lives
(Million Baht) (year)
1. wouy wsululan: (Die) 1,434 226.08 71.28 5
Die
2. W wiSUBu ‘ouwan Anndee:gliliey (Mold) 1,704 628.89 188.61 5
Mold
3. WWUATG wiSuduBuMumerinnisndy msidew 1,927 150.82 52.26 5
l1la:NsIvn: (Jig )
Jig
4. MewuEEEVUEUAT (Conveyor) 229 102.90 24.91 5
Conveyor
5. UaUwAd"Y 1 9.55 0.83 5
Treatment Well
6. 1ASoudaindaulsnue 6.819 578.84 170.48 5
Other Equipment
souyanundeviiotnsevlslulsooiu 12,114 1,697.08 508.37
Equipment Total

ulsurenisavnuluusénsou
Investment Policy in Affiliated Company

1.

w

T ‘ p23-33

usBN4 dnisaonufu usun  Tud yuides Bndws 1A 1uou 3,000,000 un Amdu 1 Tu 3 duvevBuNUEAN:ITeuluuSENSoU Ml
(0UNSAVNUSIUSMOMUSEN AUBLBIAANSN HIA (LVMNBU) USUN AUBDIAUN F1AA USEN Dngls aidAnsa Aeuguibeslusan = (Us:nAlng) 91in
iasitugsiomMsdA v~ umnDUs: nsnwla:UsgnmIGHeUINGU
NNSALNUUBVND 3 USUNY AsouAUAD » ‘oun Au

10uuseny Alagouils evondlndn v umiusENMolU

The company had an investment in Smile Super Express Co., Ltd. Total 3,000,000 Baht or 1:3 of all capital as follows:
It had an investment between Kang Yong Electric Public Company , Kang Yong Watana Co., Ltd. and Mitsubishi Electric
Consumer Products (Thailand) Co., Ltd. for operation the logistic.
The investment has divided equally into 3 capitals for those 3 concerned companies.
Affiliated company does not emphasize only on profits because the company doesn’t deliver products to general companies.

DDDDD@
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uture Plans

Tunmo:mstodunbnuoluuiuuIngu usENY Taduuonwlumsiiufinenwnstodulunatn Tned:AItuNSUNLERNTUSUlURD

ANUnU:IaWY: (Feature) UOVFWARATUVIILTU Snnbo:mssitumsinuaudulllalumsvenemsuelugonanaliu usnonmsanyIMsuene
nsuelugonanalivias usuny v:imsenurudululafumstihwaniunliue) W wania:n1syeemsIduseuNIMsIAgLNEuINGU

In light of the competition with the tendency to increase the Company had the guideline to increase the potential
market for competition by developing new product models with more features. Also it would make the feasibility study on
expansion to the new markets. Other than expansion of sales to the new markets the Company would study the possibility
of introducing new products for production and more expansion of the distribution channel.

Uamwnnonorune
egal Disputation
- Tug -
- None -
DDDD
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nvestment Structure

nannsweyavusen
Company Capital
USENY TnuoAN:Teud 220 a1uun [Sengis:iad 220 auun wolduiu Wy 22 aunu yaAwua: 10 un

The company has a registered and paid up capital 220 million baht, number of ordinary shares 22 million shares from a par
value of 10 baht per share.

whonu
Shareholders

seBenquitionuntionu v A 10 s1eusn ru udn yan:deugiionuAsy AMe SUR 19 “omAU 2545
List of 10 Major Shareholders / as at August 19, 2002.

a seBoydionu guounu %uoUIWOURUADALA
Name Shares % of Total Share

1. USUN Unyds SlaAnsn AesUalsu 8,908,020 40.49
Mitsubishi Electric Corporation

2. ustn lwsosAru A 1,960,024 8.91
Phodhivorakhun Company Limited

@ 3. USEN 1.019. BUNASINSA DINA 1,772,324 8.06

K.Y Intertrade Company Limited

4. W@ UdUA daninn 768,478 3.49
Mr.Somjin Leelakate

5. USBN AugYL A 697.324 3.17
Kang Yong Company Limited

6. UVNUAISSU [UJsOSF][U 683.879 3.11
Mrs. Kamolwan Phodhivorakhun

7. sunmswiolnified-0Rgls@Ensuuesn) © 1o 500,000 2.27
The Bank of Tokyo-Mitsubishi (Luxemburg) Ltd.

8. unlinyouns 3 nsuus 479,089 2.18
Mrs. Penchantra Visudtibhan

9. usBn Wwunuannswe Tnandng 910m (UnsL) 363,100 1.65
Thai Mex Finance Public Company Limited

10. Takeuchi Press Industries Co., Ltd. 353,400 1.61

k Takeuchi Press Industries Co., Ltd. )

T oumisiienu tu Juil 19 “omA 2545
The shareholder Group (as at August 19, 2002)

e sgdowfionu Name $1UoUS1® /Total ~ 9IUOUNUSIU Total Share TE
1. WiienunauinyUs 3 9,048,020 4113
Mitsubishi Group
2. uiienunaulwsosAru 8 5,440,151 24.72
Phodhivorakhun Group
3. ufienunaudur) 1,491 7,511,829 34.15
Other shareholders
\_ 59MSoU Grand Total 1,502 22,000,000 100.00 WV
ulsurenisorgibuduwa
The Policy of Dividend

usBN4 Dulsuensonelduduwa 50% vovrils NSNAVANNIG
The company has a payment policy to pay dividend 50% after net profit after tax.

DDDDD@

PUBLIC COMPANY LIMITED

‘ p23-33 25 27/6/03, 4:58 PM



flhsonnns

M anagement

Iasv swmsoAns
Management Structure

ANUENSSUNISUSINS (4 M)
The Board of Executive Directors (4 persons)

==
==
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USBNY DACUENSSUNISNONUA 3 BA La:ACUOUNSSUNS 1 4R US:NaUAdY

The company has 3 groups of director committee and a sub - committee as follows :

1. ANIENSSUNISUSENYT  waosolnsumluius:sultienudsnunoninisnnsuseny faidulununnnuiednnus: vAlla:deUoAULeoUSEN

MaoARUURANUS:yulionudouou 15 nu Aumelud

The Board Of Directors appointed by the resolution of the Shareholders” Meeting, has the power and obligation
to manage the company in accordance with the objectives, Article of Association and resolution of the shareholders’” Meeting.

The directors 15 persons namely :

1. U9 nWws
Mr. Staporn
2. Unaus:iml
Mr. Praphad
3. weulis
Mr. Satoshi
4. wglhua
@ Mr. Komol
5. ugAuIY:
Mr. Kaname
6. UN9ANGY
Mr. Supachai
7. weuple:
Mr. Fujio
8. uedining
Mr. Hidetoshi
9. weula:Ad
Mr. Naokazu
104U18n11ﬂﬂq‘
Mr. Takeyasu
.ungd
Mr. Luer
12. UnunUasssnu

1

—_

Mrs. Kamolwan
13. UngdnNnse

Mr. Chackchai
14. UngassnNny

Mr.Arthakrit
15. U8gAl

Mr. Udom

n3mnuun
Kavitanon
lwsosAru
Phodhivorakhun
niAWg
Takefushi
J0ANBVAS
Vongsthongsri
Snlns
Hattori
IFISUTL DNgs
Setasathira
won:
Fujita
ST
Murasawa
Inoluln
Tomimoto
Toman
Ogawa

0oUWOY
Sanguanpongse
lwsSosAnu
Phodhivorakhun
WNTBWAU
Panichapat
3 nslius
Visudtibhan
| fgsnuwoy

Satianrapapong

Us:sUNSSUNISINALANA
Honorary Chairman
Us:sunssunis
Chairman of the Board of Director
$OVUS:8UNSSUNS
Vice Chairman
NSSUN1S

Director

nSsUN1S

Director

nsSsUN1S

Director

NSSUN1S

Director

NSSUN1S

Director

NSsSUN1S

Director

NSSUN1S

Director

NSSUN1S

Director

NSsSUN1S

Director

NSsSUN1S

Director

NSSUN1S

Director

NSSUN1S

Director

aEwE . UBWULWS W 1oan1sthensod eunialu uiauunsArUENSsSUNSUSEN

Remark :  Mr. Panomporn

T ‘ p23-33 27

Panich = Internal Audit Department Manager as a secretary of The Board of Directors.

DDDDD@

PUBLIC COMPANY LIMITED

27/6/03, 4:59 PM



T ‘ p23-33

flhsomnns

anagement

2. ANUENSSUNISUSYINS  1mvadlngnnu:nssunIsuSEN Deunoninfoansusent InuAn:nssumsuseng lnenssumsusms avau
avanelotola:us:iuns Ary+ Inenus:guAnu:nssuNSUSENY D6 unorimunsieBenssums  Bolsuavatelotoyniiuusent soumornuaulounemoe
euusENnY tarnugualiedemsadunsquainidumuuleuienimuaiadseoulinNSSUNSUSENY NSIUTTIUU 4 U forelud

The Board Of Executive Directors appointed by the Board of Directors, has the power and obligation to
manage the company on behalf of the Board of Directors. The directors 4 persons namely :

1. ungus:Wnu lwsosAru UsS:87UNSSUNISUSINS
Mr. Praphad Phodhivorakhun Chairman of Executive Directors
2. Wegvlng nuAWS 59UUS:8UNSSUNSUSIMS
Mr. Satoshi Takefushi Vice Chairman of Executive Directors
3. welnua JVANBVAS NSSUNISUSIS
Mr. Komol Vongsthongsri Executive Director
4. weupdle: won: NSSUNISUSINS
Mr. Fujio Fujita Executive Director

3. AMUENSSUNISASID 9U  wnvAvlngAnu:nssunIsuSENY TEUNOnUIR 8uUNUS:UUNISAUAL llasnsdansnieluuseny
fuhednnisimuatu,  sunugayanMSIBURl ustnyfienula:unineotey HeliuSENY Ts:uuMsdANSHATNSUBVAUADU rul~ BNeDoaAnduIa:
dayalinowgneviBetioln 180S1BUURBANENSSUNSUSENY Neudnl UsAiUs:utifianu Doauou 3 niu Aoselud

Audit Committee appointed by the Board of Directors, has the power of reviewing the internal control system,

financial statement for good management operation and the right data reported to the Board of Directors and Shareholders.
The committee 3 persons namely :

1. ugmado VOUWOY Us:87UNSSUNISASID au

Mr. Luer Sanguanpongse Chairman of Audit Committee
2. UEgONNGY wNaswAU NSSUNSASID aU

Mr. Chackchai Panichapat Audit Committee
3. ugassnnny 3 nslius NSSLUNSASID aUu

Mr. Arthakrit Visudtibhan Audit Committee

4. ANIaUNSSUNISMUASIAT “UAT woRoleAnENSSUMSUSENT Ininfgualnuieusmsvevuseny Uuatmdulumuuleue

NISHWIUASIANTUAT AOBADWTD e dSAIlas:ins:ausnuwaus:lostivevuseny ymnwuandnsns:iimsnde a:puns:rnslnoudumnainuseny
TnsuAoWI BMEACUBUNSSUMSIIMUAS AT~ UAMD:ANTUNTSIToMUSENY IASUABAIBEAIILI BMeniNABU Touou 4 Mu Aorelud

Price sub Committee appointed by the Board of Directors, has the duty to observe the management operation by
price policy carefully and honestly for protecting the company’s profit. If there are some do and do not that might cause the

company’s disadvantages. The price committee will operate the company compensation. the committee 4 persons namely :

1. wewdo VoUW Us:sUaUNSSUMSMAUASIATUAN
Mr. Luer Sanguanpongse Chairman of Price Sub Committee
2. walnua 20ANBVAS aUNSSUNISAMUASIANUAY
Mr. Komol Vongsthongsri Price Sub Committee
3. wayle: won: aUNSSUNISAMUASIANUAY
Mr. Fujio Fujita Price Sub Committee
4. ungassnnngy 3 nsuius aUNSSUNISAMIUASIANUAY
Mr. Arthakrit Visudtibhan Price Sub Committee

28
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wusmsusent Gowou 21 nwu  Avaelud

Top Management 21 persons namely :

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

uneus:isuud
Mr. Praphad
ueslig

Mr. Satoshi
welnua

Mr. Komol
uwedlo:

Mr. Fujio
WYFANGY

Mr. Supachai
unganu

Mr. Udom
ugwuuws
Mr. Panomporn
UNgardu

Mr. Aswin
UNgUBIGN:
Mr. Masachika
unauryngn
Mr. Banyat
ungnnunU:
Mr. Kritsana
Ui 1owoun
Mrs. Pojana
UNeQAIGY

Mr. Vuttichai
ung uysnd
Mr. Somboon
uNgassnNnUn
Mr. Atakrit
ueldeyfing
Mr. Pensak
uediang
Mr. Hidetoshi
UNgariGe

Mr. Vudhichai
u1gNIAB

Mr. Takaeshi
uewos :

Mr. Fumihisa
ulguvna

Mr. Mongkol

lwsosAru
Phodhivorakhun
nuAWGE
Takefushi
J0ANBVAS
Vongsthongsri
won:
Fujita

IFISUL DgS
Setasathira

| dgsnwou
Satianrapapong
w1as
Panich

183
Saravitee

Al
Kuno

yuney
Hanthong
BBGEEISIVF
Chatchaivorawong
ANCUIS
Tinnaworn
nOUNY L
Kritsadasima
BOUnEdNU
Choonhavan
Ao nuA
Siwasarit
wasgnlpure
Plavuthithothai
1JS16101
Murasawa
J0A Uwsnu
Vongsunopparat
UGa16
Michihashi
IMIUNIUE
Watanabe
ASAU
Kuratana

Us:81UNSSUNISUSINS

Chairman

SO0USISUNSSUNMSUSIMSIA:NSSUNISIDANIS

Vice Chairman and President
NSSUNSUSISIA:NSSUNSSOVIDIANTS

Executive Director & Executive Vice President
nssumsu§vnsua:ujo“mmsﬂwamsmam

Executive Director & Marketing Department Manager
woANsIioly

General Manager

souyANSHolY

Deputy General Manager

woMsthensad sumelu

Internal Audit Department Manager
wonMsteausmsiolu

General Administration Department Manager
woamstheeql uhednde

Purchase Senior Department Manager
wonMsuhednto

Purchase Department Manager

seuudRNSueNsAan

Marketing Deputy Department Manager
woANISIIENISIoU

Finance Department Manager

woAMSUheUs:AUACINIY & JFINSSUNSWEAR

Quality Assurance & Production Engineering Department Manager
SEUUPRNSINBUS:AUACUNY & JFINSSUNSWER

Quality Assurance & Production Engineering Deputy Department Manager
wonnsthewaninauia:Guth

Fan & Water Pump Production Department Manager
sougpAMsteuaninauia:Guth

Fan & Water Pump Production Deputy Department Manager
wonMsuhewangiu

Refrigerator Production Department Manager
SERANSINBWANAIEU

Deputy Refrigerator Production Department Manager
SOIANISINEWANAIEU

Refrigerator Production Deputy Department Manager
SOIANISINEWANAIEU

Refrigerator Production Deputy Department Manager
woaMmsthewannSoviola:udawan fin

Tool & Plastic Production Department Manager

UsBNY BRUSnysnardYuBLriuRiAUSNE UL UINEeRAIY nduou 8 Mu
The company has Japanese Advisor 8 Persons

nugmn

SgaBEARILNYBVIYUSMSIA:YTEUDAIUALLEOUSENY  UsSnnauien 1s nuielay 1

Remark : The detail of management as attached sheet No.1
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Ms SSMNSSUNISUA:WUSAIS
The Selection of The Board of Directors and Management

N1S SSMINSSUNISUSENY
The Selection of The Board of Director

1. ArENSsUMSYaVUSENY Tbludesnan 5 mu wAluinu 15 Nu ta:nssumslidesnaifontoseunssumsionuarReultufeglussarudns
2. nssumstuliius:yuwionuidgenavlnaluiaru:nssuns ssm (Nominating Committee) Aundninrurila:asNMsAvmalud
() uenuAuntoDA:iuul sominutonumentvl"eo
(2) nisidendunssuns o:avAIuUL BuidenAvidusayARaNSanatgAUISELAUIIUAUTILOUNSSUNSTONUARD:ABVIEENIT)
Tupsnoduila ol muipRUs:guionuo:Au uads Tnefumseant™svava:uuluatw:1JumsidgenAuidusisynnansonatsnuALNa1dUARALAA:AUR
wiieruant~guidanAua:lnsua:uuul " sudNyienumuTusURURYFenuiuTegnonuany (1) lasydenuaunalo:nuoa:iuu solingndognuin
nSeusaiieolnluln
(3)  upAaBulAsUA:IUUL 8L b amudruauuiduglnsumsidenduifunssunising Suounssumsiiv:mobnses:tudenAvlunsudu
TunsetiiypnadulasumsidenAvludAudnauuDA:ILU BUIMAUIAUTLOUNSSUMSAR:IHOD rSev:duidenmoluasulu Tayiduds:sruibugesnt“susun

1. The company’s Board of Directors shall consist of not less than 5 persons and not exceed 15 persons and Directors
in a number of not less than half of all directors must have residence in the Kingdom.
2. The director shall be elected by the Nominating Committee and procedure :
(1) One shareholder has one vote per share hold by him
(2) The voting in the election of directors may be done on the basis of either one person after another or
several persons altogether to the full number of directors to be elected on that occasion as the meeting may see fit. In voting,
whether the election is one for one person after another or several persons altogether, each person voted for by a shareholder
will received vote from the shardholder according to the total number of Votes that the shareholder has in (1) : the said
shareholder may not divide however many or few of his votes for any person.
(3) The person receiving the greatest number of votes in a descending order are elected directors in the same
number as that of directors that should be available or elected on that occasion. In the event that persons elected in the
descending order have equal votes. Thus number of directors that should be available or elected on that occasion, the chairman

shall use the casting vote.

3. Tunsriififwuonssunisawaniws:wmnduuanoNfivas0eaNnmLIS: TiAnENssuMsEanuaRaAUMTuBOTAN LURIAIUTANUN:REV
AULINST 68 IMDWS:SIBUTYNJAUSBNUMGUS A w.A. 2535 wudunssunisinulunisus:uunnu:nssuMsAs1AAIUIIULADNS:NISAISORIUD
YaVNSSUNISD:INaURENIT Buldou yanaduiwndunssumsinuAunatd o:aglurumuvnssumslallisniniois:AgomdsaguaunssunisiauInu

UAUBVANENSSUNISAUISSANTD AavUs:naundea:Iuul sululasna Wil veusuounssumsiidumdong

3. In case any vacancy occurs, otherwise than by retirement of Directors by notation, the Board of Directors at its next
meeting shall elect a person who possess qualification and is not disqualified under Section 68 of the Public Company Limited
Act of 1992 to fill the vacancy, except in the case where the remaining term of office of the vacating Directors is less than
two months. The replacement Director shall retain office only for the period to which the vacating Directors were entitled.

A resolution of the Board of Directors pursuant of Paragraph. One shall be composed of not less than three-fourths of

votes of the remaining Directors.

4. fus:guydionu evavuiAlinssumsaulasanoINFWALLNBUTbAS1BENAMUINSTARDEA:ILLBVlutiosnd WU veusuouLienuBOU
Us:yuiia:i nSeentsuia:onudusounulaliusenoifontvuevduouiuitielneufionunuius:guia:0 nseant” ey

4. A meeting of shareholders may resolve to retire any Director before the Director’s retirement by rotation by votes
of not less than 3-4 of the number of shareholders who attend the meeting and are entitled to vote, which votes represent
these whose shares altogether are not less than half of those held by the shareholders who attend the meeting and are entitled
to vote.
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n1s SSMIANU:NSSUNISUSAIS

The Selection of The Board of Executive Directors

- AMENSSUNISUSBNY  IAVADNSSUMSUSENY 91U0U 4 MU 10UANL:NSSUNISUSIMSTENUD 1a:iNRPANISUSENY INUAUENSSUNISUSEN

- nm:nssun'lsu§V|'lsUs:naUﬁ:)a Us:s1UNSSUNISUSMSToNIU- $euUS:81UNSSUNISUSISTONIU- 1a:nSSUN1SUSINSAN auniu

- The Board of Directors shall have the power to appoint 4 Directors as members of the Board of Executive Directors
has the power and obligation to manage the company on behalf of the Board of Directors.

- The Board of Directors consist of Chairman of the Board of Executive Directors, Vice Chairman of the Board of
Executive Directors, and two members.

1S SSMIAU:NSSUNISASID au
The Selection of The Audit Committee
- AMENSSUNISUSENY  IADADNSSUNSD S:u80USENDILoU 3 nu 1duAnu:nssuMsisID. aulagrsormiibAs a: 2
- ANENSSUNISASID E]UUS:nE)UF;OEJ UsS:51UNSSUNISMSID BUNTuNIU 11a:NSSUNISASID audn auniu
- The Board of Directors shall have the power to appoint 3 independent directors, as member of the Audit Committee,
will be positioned for the period 2 years.
- Audit Committee consists of Chairman and 2 Directors.
nis SSW?Hm:QqﬂSSUﬂ’ISff’WiuﬁlS"IFl"I um
@ The Selection of The Price Sub Committee
- AMUENSSUNISUSENY  1HDADNSSUNISUSENY $1uou 4 mu 1uptuzaunssunsiviuasiA~um Boidusiinu: veonguuiiionu 3 NauusuusBn Fio
* nssuNSAINUAG oulasluusSen AusvdiaAnsn 1AM (LBU) 1a:USUN AUELIUY TR TIuoU 1 N
* pssumisminuilul ulargluusen Augodsun 97R $uou 1 N
* NSSUNNSB S $IUU 2 N
- ARAYNSSUMSHMUASIAT TUAT US:NBUADEUS:5IUBUNSSUMSHMUASIAT UAMTDMU 1a:0UNSSUNIS MAUASIAN™UAT WNU
- The Board of Directors shall have the power to appoint 4 directors as a member of The Price Sub Committee
that a representative of 3 groups.
*The common director to represent the interested partiesin Kang Yong Electric Public Company Limited and
Kang Yong Watana Limited 1 person.
*The common dirctor to represent the non-interested parties in Kang Yong Watana Company Limited 1 person.

* The Independent Director represent the outside director parties 2 persons
- The Price Sub Committee consist of Chairman of Price Committee and the members of Price Committee 3 persons.

Fi']FIE)UIthly:U§VI‘18tJa\)U§Gn‘1

Remuneration for Management

USBNY TNSSUMSSoU 15 MU la:jusmssou. 21 nu Nodgusimsildunssumsionuou 7 mu- na:gusmsilulaidunssunissiuou 14 mu
usBNY DA maUINUITUDUIRBUIa:AMEUINUBLT Aol

The company has 15 directors and 21 management persons. The managementhas 7 persons to be directors. The company
paid the remuneration as follows :

* AMBUINUYBVNSSUMSUSENY TusUAWMUNSSUNISIa:ATREUINUNSSUNISUS:910 4,324,444.39 un / Baht
Bomaulnsuniseul Inenus:guuiionu ohuou 15 nu
Remuneration for Directors about travelling
Expense and approved by shareholders 15 persons

* AMBUIINUYBVNSSUMSUSMSIa:yUSS fusUiduidsuta:lud  Gotdsnwwanis 37,157,290.29 un / Baht
FATUDIUYBVUSENY SoUTUoU 21 nu
Remuneration for Directors and Management 21 persons

* AABUINUYBVANIENSSUN1SHSID aulusuibaus:uusoudiuou 3 nu 140,000.00 un / Baht

Remuneration for Audit Committee 3 persons
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Corporate Governance

ANENSSUNSUSENY. IAnshutia:ufuAnudeBuUfURNFuevRananannsuemuus:nAlneulnenasn ideguaundevwaus:lestivevyienunnsie
ggvINIAeunu AenoWde e gRsssulalusol Tul 2545 Arunssumsuseng Jolaiwidnmsriiugua:nomsiAd 15 do vovnalannsweno

Us:inflngufieUReen0e3509v 1o sTwAWIBatullnyienu Inenru:nssumsusund ladnuauleuremsmiiuguanonsizwseuivlAdArimwuANTU
msnuuleueAonanoliiouUuAlUD 2546 Buo:AsauAGUIANNISA ArUALT

The Board of Directors has acknowledged and complied with the code of best practice of the Stock Exchange of
Thailand (SET) all along, to safeguard the interests of each shareholder equally with honesty, fairness and transparency. In
2002 fiscal year the board introduced the 15 clause good governance of the SET for implementation seriously to build up

confidence among the shareholders. The board has already prescribed the policies for good governance and the operations
plan for 2003, which cover the key principles as follows :

. USuusvdeyaua:niwenoaumesiiniinu Ugegnasnioal ieligiisnuia:inavnunsiugnd 1suevusEnt ag1ununou

. darAdeAn:NssSUNMSUSENY tile swAdWEARUIWUNARAEVUAURA, I5UNURA 1a:UeloUnURAAI0Y uaonssUMSUSUNd

. huananinrurimsUavnudedatgonuuals:lestvevgusmsinsaou

. DAMPSSEUSSIUYaVBVANSIHalNSSUNS USMSIA:WINLIUPELUSENY nsula:wl  souno wisnihlulfuAlnegoidususssu

. I0AWBTYAYONUSENY 88INNABY ASUNJUNAIIL: URUUBAMUATBVAANANANNSIWEY 910 AIMBUINULBVNSSUNISIA:LUSS
FWDUASLANUSHUYBONSSUNISIFAINU - 1A:NSSIBVULANSANTULIULOVANBUNSSUNISA0Y 10uAU  “WiSUD 2545  RuuUIUSENY
TadidunsmunanmsinuguamoNsizny 15 de veunaanannswaous:inAlnefoisiea:genmod

[ N

1. Update the data on the Internet all the time for the shareholders and investtors to learn of the news of the company immediately.

2. Prepare a manual for the board of directors to create clarity on the duties to perform, including procedures and
practices for the board members.

3. Prescribe criteria for conduct to prevent conflict of interest of the executives clearly.

4. Prepare business ethics for the board members, executives and employees of the Company to know and understand,
including applying it concretely.

5. Disclose data of the Company correctly, completely and suitably according to the guidelines of the SET. e.g. remuneration of
the Board of Directors. The executives, the numbers of meeting attendance of each director and report the operation
results of the subcommittees, etc.

For the fiscal year 2002 the Company implemented the 15 -clause good governance guideline of the SET with the following details :

1. ulsreifgonunisiiuguaionis
Policy on Corporate Governance
usen4 Invariswuleunemsriuguanomsii Ineo:latnl uereArUNSSUNNSUSENY TonstuiiAoUIRUGBULa:D:US:MATAWINDUGUSIMSIa:
wiienuuewusENY Sunsiumell 1edugupAUISUETUNSUSISUUBEWES e gRsssy a:lusul

The company drafted the policy on good governance to be presented to the Board of Directors for approval and implementa-
tion on the employees, executives and shareholders for acknowledgement. It reiterated the determination to manage the company

with honesty , fairness and transparency.

2. whonu : né
Shareholders : Rights
usen Tnguosro mmonlunyiienunnsieagnomfieunu Inednindnisus:gululsuisusuntofonanoon 1ol :monmeufianufunisiinsow
Us:usouriodn sstoanfunsavn:deuiinus:ay ta:dalon1 Tigfenusnnusgnuwellieo wseuiviwelws 1s UNAR AueuUSENY Inswiunmunain
nannsweuous:inelng

The company provided convenience to each shareholder equally by holding the meetings in first-class hotels in the city
center for easy access to the meeting, including allocated time for the meeting registration and opened an opportunity for the
shareholders to ask questions sufficiently. Moreover, the Company sent the supplementary documents to the shareholders in
advance as the law requires together with distribution of important information of the Company via the SET.
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3. “ndvevyd oulal “enaumnivg
Various groups of stakeholders
uSBN4 TAdArs109sSEUSSTU “WISUWLNDU GUSMSIa:nssUMsUSENY Ingo:latnl uereAn:NssUNISUSENY TostuninAcWIAUseURslUIlls
10unuonouRUAta:iitulo Wl dulAi em 09 16U Kiienu anA1 WaNLIU ta:nauuARaRIvY Aifeateniuusen odlnsunsufURnoeRA
The company drafted the business ethics for employees, executives and board directors tobe presented to the Board

of Directors for approval later. This should be used as guideline and to give confidence that the vested interest, e.g.
shareholders, customers , employees and individual groups involved with the company would be treated fairly.

4. msus:guionu
Shareholders’ Meeting
usen4 adn voAMUNeIBryUs:gutiasion sUs:neuMSUS:guINGfiaruacuUFURNAVeiIMuA 1a:idaya AINEoUSeNo:L Uainua:Ad L
Fnduna:awiAusevAn:NssUMS  tlslnyfionu WsnlvIsUNa:aanALIAUMSoavA:IuUL sulregomu: Llufs:uy nednnu:nssun1susEN
1A:QUSMSYDLUSENY 1W1sauUs:guIlionaudadnnULeVIianuUNNS1BaEINIABUNU
The company sent the letters invited meetings and supplementary documents to the shareholders in advance as
required by the law. They contained important information on agenda, necessary reasons and approvals of the board of

directors so the shareholders could comment or vote appropriately at the meetings. There were board members and the
executives attended the meetings to answer the questions of each shareholder equally.

5. no:guma:3 enAu
Leadership and Vision
useN4 Tmsrimuauleune nagns twusiduoudwnieia:uudsuinududs:onnd Ineimsns:oneulsuneia:wviehiutnounnaulasunsiu
a1duluoNOMSURURNIU BoLUSIMSUBNUSENY lla:AL:NSSUNSUSENY darimsinmuandUAUUwevImuouIdus:e:delnussaidwiviemunlnonold
nSelonstuUsuUsoUBUANTUU BnAaeuRI Na:ssivludoRuUiALINA A
The company prescribed the policies, strategies and operation plan and the budget annually with the distribution of
the policies and targets to all personnel for acknowledement and guideline. The executive of the Company and the Board of

Directors could follow up on the progress of the plan periodically to achieve the set goals or to improve the plans to be
consistent with the business situations as much as possible.

6. AoWdANEDNVWAUS:TouU
Conflict of interest

usen4 Iafmums:0eulAURTUNMSIS18MsAMAUUARaNSaUSENAY agwlUsol tagrRsssumelinisituduil Siledovnudliudnougusms
la:nssuUN1suauUSENY 1 sumuaus:lesulinuauiey Tnalafmuaunavinuniuade Toegwsamnuwnninisthdus:TgulfuARonanodud: swoaouiuloi
Auifionuna:AA1weVUSENY no:lugnionuSeulalasumsunuADINUSENY ognol vamAlRendU

The company prescribed the practical rules in dealing with individuals or companies transparently and fairly under
the free trade competition policy, to prevent its executives and board members to seek self-interest. It set forth the disciplinary
actions clearly for violation of the said regulations. It could give confidence to its shareholders and trade partners not to be
taken advantage and would be treated fairly in all cases.

7. D5YSSSUGSITD
Business ethics
usun4 Tnsousous:0auUURARIYY veuusEnlu DuRINeITaLUDSESSSULIAMATEDSESSSY MSUWINDIU WUSIS NSSUNNSUBVUSUN ia:
wiienu Ineo:tinl ueliAtuNSSUMSUSENY TonstuliAdWIRUGBURBIU Buwlinuu YUSMSIA:NSSUNISUSENY D:lasunsiula:UURRsLTtionu AR ADY
sounb “vAulngsoegnoIdusssU
The company gathered all its rules and regulations involving the ethical conduct and prepared the ethical conduct
manual for the executives, directors and shareholders to be presented to the board of directors for approval later. The

employees , executives and directors of the company would be told and the shareholders, trade partners and competitors
including the society could be treated fairly.

DDDDD@
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8. nisnavpavevnssunsiluliugusnis
Balance of power for Non-Executive Directors

usenY Iafwusduounssunsusunid 15 mu ru Uoguulinssumsustnd Aidusnolng d1uou 9 mu dusnorgdu 6 muluguounssunis
usBNY Mo 15 mud Unssunsd s:o1uou 4 murhlitfiaudufolnon nsua:Uus:lesusog odnsumsataseuionn ta:undavwaus:lgstiveusny
ag0IALA

The company set the number of the board directors at 15 persons. At present there were 9 Thai and 6 Japanese, of
all the 15 directors 4 were independent. The entire Board of Directors was reported to the Ordinary Shareholders” Meeting for
acknowledgement for approval, so the sharehoders could be assured that their rights and benefits would be taken care of
throughly and the Company’s interests were fully defended.

9. N1SSOUNSaIENFMAUDUS:SUNSSUNISAUNSSUNISYIANIS
Aggregation or Segregation of the Chairman of the Board and the President
uSEn4 TAlUuIENSINDUNTILA:AIUARASIIIVUS:SUNSSUNMSUSBNIA:NSSUMSIANTS  1leliinnsnounagunoBunula:nu. Sounuusen-
golAdmAArUENSSUNISUSIMSTULIATU:TDITBTONSUNISEV Ay YaVUSENY AJBAUSBUABULIA:NBIINAUS: TosURoUSENY agv 0 A
The company separated the duty and holders of the chairmanship of the Board of Directors out of the President for
the check and balance purpose, including setting up the Board of Executive Directors for considering important businesses.
So the considerations could be prudent and produced the maximum benefits to the company.

10. Amwmeunnu
Remuneration

usEN4 laveununeiAnu:NSSUNISUSINS DMUNATNSAUNAABUINULEONSSLNISUBOUSUNIdalAMaUINUANANINALT: URUALNTARIUSUTAGEU
vounssumsimanu Ingo:nl ueRann:NSSUNISUSBNY ta:AUs:gultionuiiuseuduls:91nnd  saunvo:dnisidawenimauinu. Aonanolofusieuiu
Us:9"Juauusen-

The company assigned the Board of Executive Directors consider the remuneration of the directors of the Company,
so the said remuneration could be commensurate with the responsibility of each director. Ithad to be presented to the Board
of Directors and the Ordinary Shareholders’ Meeting annually , including revealing such remuneration in the published
accounts of the Company.

11. msUs:qun[u:nssums
The Board of Directors’ Meeting

USBNY DnnsrvuAnIsUs:BUANENSSUNSUSENY asununasnd InennASolunus:auANENSSUNMSUSBNY 2:0MSEUSUIUDAT lla: NIURUS:GU
gnASuntiuuendnduseng Tn voanuneBruUs:yuliAu:NSSUNSUSENY neun1sus:yuasuntnlutesna 7 Ju tielAni:nssunsusent Insunsiuua:
101souUs:gulngwsauILSEVU

Tumsus:uuani:nssun1susEN+ usen4ladamssuian 1smsus:suidunudonquidiolinssunisuseny solnsta:s1agdu wWisnwfh 1s: Ay
BvISAY Uanondusuny Indaindynlaneiio “adanoulinsnorgyulasunsiuia:ionstunos:Aog [Aegomut: U Botauiunisuseng oaims
dmrhsneounisus:yy tazwanwsumn Alunsus:gud Titinavnuiasyiienunsiulnguius:uu 1s unA (ELCID) yovunalandnnsweious:inAlng
mendomsus:sumuAimuAld

The company set the meeting schedules for the Board of Directors in advance throughout the year. Each board meeting
was confirmed on day, time and venue before it takes place. Moreover, the Company sent out the meeting invitation to the
board members no less than 7 days in advance for them to know and attend the meeting together.

In each board meeting, the company prepared the meeting documents in English to make sure that the Thai and
Japanese board members could understand the essential agenda. Furthermore, the Company provided translators to translate
for the Japanese to understand and consider the agenda suitably, which the company secretary would prepare the minutes
of the meeting and disseminate the important resolutions to the investors and shareholders immediately via the electronic
information data (ELCID) of the SET.
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12. AnzaUNSSUNIS
Subcommittees
AN:NSSUNMSUSBNY DNNSUAVADANEBUNSSUNTS 3 AfU: A9 ARL:NSSUNSASID 8U ANLBUNSSUNSAMUASIAN UAT 1a:ANENSSUNISUSING
Ilio608AN:NSSUNSUSEN 201U ASUAU AARW lasnaunsavoiulAdus: nsmu Us: nswa  sauoufummunaruiensedoriiuafineodsnaguasunou
gnaey [nedimssieoiumenn:nssuMsuSENY Tunnlnsun
There were three subcommittees of the Company appointed including Audit Committee , Price Committee, and Board
of Executive Directors to help the board of directors to plan, control and follow - up, and consider the jobs effectively and
efficiently. It included compliance with the laws or requirements completely and correctly with a report to the Board of

Directors each quarter.

13. s:uumsmuqunwfuua:msmsoo au
Controlling System and Internal Audit

usBNY TAiMsos:0eUURUARY Tonaneaunoluaiunisusims mMsunuAvu. ta:msian Insladarinduen sta:tononeiiutinuuna:
WUSMsUBUUSENY TasunsiunuuInsgau 1SO 9000 Bus:iieulRURmuNaIoAsauAaUS:uUNISAAUAUNIETUR Aty 16U BrudMsaylRvaVIBUSIS
dumouns “ue N1SMSIDSUBNIA:NISIAIRU~UAT NMSAIUALNISIER MSASID dUARINIW MSSU - 91810U SaUTbMSAIIASNEINSWE " UNMISUoLUSEN
Ounu

The company set forth several regulatons included on the administration management and follow-up by publishing and
distributing to its employees and management to learn them according to the ISO 9000 standard. The said procedures covered
the key internal controls such as the approval power of the management, purchasing procedures, goods acceptance and storing,
production control, quality inspection, money receipts-payments, including taking care of the fixed assets of the Company, etc.

14. S19VWANIENSSUNISUSENY
Directors’ reporting
ANUENSSUNSUSENY [As18uuiansUfURuUALAUNTADWSUBRBEURIASUDNGTORU MfuAuNISUSIMSVIU MSASUALIE: BUNMUDIU SIUTD
shevunomsiou Ineladarindusieviuanu:nssunisuseny Iolusieviuds:910 ielitfieusunsu
The Board of Directors reported the operation results according to the power mandated by the shareholders on
management control and auditing, plus the financial report. Then it published them in the director’s report for the annual
report, so the shareholders can learn of the policies and guidelines on the operations of the company.

15. AW ‘LuiusAuwavnu
Relations with the investors
USBN4 TNSI0AIWE 1S UINAR "AYuaun1ouSENY WIunws:uu 1s uind (Elcid) vavnonananannswaivus:inaing nv~a~vouwita:ns
Uszgumulenn iiefatnavnulasunsiuegnuriofolnei§o
The company disclosed its essential information via the electronic information data of the SET, mass media and the
meetings according to the opportunity it had for the investors to learn it thoroughly and quickly.

msauaidevmslvveyanislu
The Regulation of Internal Data

usunY mnualndn1ssneviunsiianseurannswevonuseny Tnus:suAninssuNsUSINY Sunsunisiuasuluavnistionseurannswe
YBVIUSINSUSENY Aours:AULdANsUedull nnlnsun

The company set up the report of shareholding to the Board of Directors every quarter.

35
KANG YONG ELECTRIC

PUBLIC COMPANY LIMITED

p34-44 35 27/6/03, 5:04 PM



T ‘ p34-44

Nhsvnnns
anagement
yAans
Manpower

fu U 31 DunAU 2546 WINLWUSENY Dououriv™u 1,037 AU TsTga:denivd
The company has manpower 1,037 persons as at March 31, 2003

winuiuds:o1 tevuwaniinay ta:Gudy Juou 274 AU
Permanent manpower at Fan and Water Pump Production persons
WinNIUUS:31 "8 ULERRIEU 9wou - 414 Ad
Permanent manpower at Refrigerator Production persons
winuIuUs:91 "evuwanIASeLDola:uudALaT Fin Jwou 87 AU
Permanent manpower at Tool & Plastic Production persons
wanwUs:91 1guIuuSIsia: Uu- yuniswan 9uou - 262 AU
Permanent manpower at Administration and Supports Production persons

wanauIINUSIVYELWINYAUUSENY Tud 2545 MU 302.95 auun fugUueviduideu AV AM@dVama:lud  souMousenY dol 3 AnNs
ARALWANLIUBN 16U NLNU “1ISBVIABVEW, AMSNBWEIUIA, SOSU VWANDIU Ia:AeWNSNadU 10uAU

ulsurslunisisuunwiinu usen4 dnlidniseusuwtinoufus:Aumu fomeluta:meusenuseng Tnegorins sopATURBUNISAUNSTNOUSY
Tuibvenn, vevnnuhetastudariuwudnausuls:510meluvevusen ileruAginSUNMsdnausUlvLY: LAMUUANSUTAGEU “MSUNSTNoUSL
MBUBNUSHNY TUBuULeR1 D:ImSUMLINIUIBISUNNSBUSD 91N MUUMeUBNMUAWIMLY: Liia:nefusuls:untumsiineusuiima:uherivualy

Remuneration for Employee In 2002s, the total of remuneration was 302.95 million baht that included salary, wages,

overtime and bonus. Also the company has provide welfare for employee such as provident fund, medical expenses, travelling
expenses and lunch expenses.

Employee Development Policy The company arranges some training in each level both inside and outside the
company for employee. The company survey on employee’s demands of topics they need. Then, providing a plan to have
an internal training in year round. The participants are trained in the suitable topic of their responsibility. For external training
is depends on each sections to consider their staff for training and also depends on internal budget of each sections.

MsAouAuNgiu

nternal Control

“MSUSOUS:8:10a1UrUB T 2545 U (1 118U 2545 - 31 DunAU 2546) AMNSSUMSASID aulaRAmULaNISURURYIU UounUoguIUnSID ou
melunnlnsun  Inenwsoutasusinquasilwudenosaia:ueunwsevnildu 1s: AN ARENSSUNMSASID BU TDISCUNAINAUIINSANTUDNISUOY
usenY Innaulunielns:uumsaouAuMmeluRideowe

uendINdAtU:NssuMsnsan aulawanauliusent DTnnsdumsiwidenoy murdnnisinuguanonsia 15 do vy AaAnannSweliY
UsanAlnaus:mAiduuleuierinuguaionisirvaouseny ieildunsiiAitu turunoiuseny oxintdussionelndnmsriiuguanonsiinasalu

For the 2002 accounting period (1 April 2002 - 31 March 2003) the audit committee followed up on the operations of
the audit units in each quarter. On the overall picture it appeared thatno essential frauds and shortcomings detected. The
Audit Committee considered and deemed the operation results of the Company proceeded under the internal control adequately.

Moreover, the audit committee pushed for the Company to implement on the headings as refer to the 15-clauses of
good governance of the SET. It was announced as a policy on good governance of the Company, so as to pledge that the
Company would do business under the good governance always.
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ynAanSelayAnanatolnowdatgonvwaus:losu
Connected Transaction with Non-Related Persons

USENY BUSBNSOUAUSENINSIUNU 33% lia:usEnnineadaonu Ae usunmidugiienusieliny Ia:uSENBUNTNSSUNNSSoUNUAUUSBNY Tnelns
1gSNSSUSIMOAUAMUUNANILMSAN BustenisssioAunand sulinuildumsBounes:otnuia:Aas NSluNSUIe uAN S1eatdensIen1ssHAu
USInNNAUALIBIAUS:NeUOUNSIDU U0 4

The Company has an affiliated company which company invested 33% and connected transaction company which are an
associated company or a subsidiary company of common major shareholders and other companies which common directors.
The connected transactions are normal business trasactions and Sales Royalty shown in Note4 of the financial statement.

Ao Nduna:Aow uinin LWayevs1eNISSVoAU
Reason and Necessity for Occurrence of Connected Transactions

MsoWne~umluUs:INA USEN4 SWue~uMiUSEN Nusudun 9n IWugInUSMUNeLAIlevtiFeafudsInAnemelRinSeVMUNENSA “DRY0E”
toVoINUSBNAUEBNIFIUN TR TAuNuSWMUeagnnMAMUsINAING  mMSunswUNe ~uAfumoUs:nAdU USEN DRgls laAnsn AesUalsGu 9rn
Aus:inArgJusossidumsanraanAunius:na Tlnedis:aay nsmswieidusielusnoindgulasundiusosimdamunadatia:nuynans 1eliusen

WIASOANTUNISWER “UATRTUIRSTIUAUNIW 16U IFsdnuUs:INAGUUInausEnY i1 “ryryinisliinousosmdsinadaua: "nsus:lesdiong turun
Asnoa: 5 U

The company distributed the products to Kang Yong Watana Co., Ltd. which only distributor in Thailand under the
“Mitsubishi” trademark. Because Kang Yong Watana Co., Ltd. has distributors all portion in Thailand and Mitsubishi Electric
Corporation, Japan has procured the distributors for the sales in foreign countries by payment royalty and supported technology

know-how and advisor to work closely for same product standard as Japan by charging technician fee under 5 years contract.

umsms / dumeuniseulANISHiNS1IN1SSMoAU
Measurement / The Approach of Connected Transaction

USENY TALAVADANL:BUNSSUMSIMUASIANYIE " UATSMJUSENY AUUSBN AUBVIWU DR MUUARUS:BUUBVANENSSUNISUSUNY 1o
Uil 15 ma1Au 2536 IlerhugIaulsuEMSAMUASIATLNEY " UANSMaNOAUADNETD UendINdusEnY Tnliy eulnUB MeusNANIUMS BUMUSIEN1S
Bo - 11w uAsIIWAUITURISEUSEEIA) MUSIBLIUMS BUNUSIAT “WMSUT U A JUR 31 DAY 2546

The company has appointed the Product Pricing Sub Committee between the company and Kang Yong Watana Co.,
Ltd. by unanimously of The Board of Directors’ meeting on October 15,1993 for control the price policy. The company hired

the outside auditor for purchase and sales. Transactions and accounts review report as at March 31, 2003

uleursnaznusluunisritsiemss:noonulusuinm
Future Plan of Connected and Transaction’s Trend and Policy

usBN1  Us:naussiowanaSeolslluhmeludiu ta:~um ‘sulridmuneuusounusmunedio USEN AUV S1iAIa:USEN DAys SlaAnsn
AasUaisBu Tuds:nArgyurirfiusen msodownmainuswitnegny 2 usen dnorulumsunainluounARUSENY Werg VIBUEELNVMSTMUNG ~uAlALINGU
16U N8~ UAA Brand name 8U (OEM) ta:msuenenan vasnlugous:nAunua:iusannanvia:glsu 1udu

Upauuuseny susndunsuiowinalulagniswanoinds:nrArgyuegdudndurenialsoenuauEemdenIomadn, AIUIAATTUYILA:
aunsmsune 1dunu Moduseny madvimuypannsidielninugnw WasnlunswanumidAunwlaRosnusoluauAR

The company is a producer of an electric home appliances and almost the product is sold through Kang Yong Watana
and Mitsubishi Electric Corporation, Japan. In the future, the company tries to sell and produce other brand name (OEM) and
export to Middle East and Europe.

Now , the company had received technology from Japan and pay the technician fee, development and royalty. The
company tried to develop the management team for quality of the product by themselves.
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inancial status and operation results

n) sUs1evuNis aulnyd

The Summary of Audit’s Report

s18u1un1s auunBlusous:aoan 3 seudUnyBhunun Bomsod aulneusdn 1AHBUT olse  eUUNYBINA (IALBDUSEN IAGIBUS ooAN
Ustindlne) 9m) Tnew sulnyBinowiAusgwlubidoulula:dAWIAUIUNSIBULBVUSENY I ADEILNISIDU WaMSANTUDIULANS: (DU AYBY

usBn4 Tne gnrvmuRAosiu 1s: ArymMURANMSUNYBRSUSaoriolu
ol Tus1euums eudnyBin LinauNEIRUS:NeUDUMSIDU Jo 4. 1880S1BNSSSNPAUUSENSIULIA:USINAINEIToLAU

The balance Sheets of Kang Yong Electric Public Company Limited Audited by KPMG Phoomchai Audit Ltd. (KPMG Audit
(Thailand) Ltd.) since previous 3 year accounting. The (KPMG phoomchai Audit (Thailand) Ltd.) stated that the financial statements
referred to above present fairly, in all material respects, the financial postition, business operation and cash flows, in conformity
with generally accepted accounting principles

Attention to note 4 to the financial statements regarding associated and related party transaction

U) suounisiou
@ The Summary of Balance Sheets
uUMSIUIUSBUIiey MSLD™U AIUR 31 DUIAU 2544, 2545 lia: 2546

For the years ended March 31, 2001, 2002 and 2003
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inancial status and operation results

uSdn nugvdlaAnsn 91MA (UKBU)

KANG YONG ELECTRIC PUBLIC COMPANY LIMITED

vuna
BALANCE SHEETS
U 31 JuaAy 2544, 2545 na: 2546
AS AT March 31, 2001, 2002 and 2003

7 “unswg 31 0.n. 2544 31 0.n. 2545 31 0.n. 2546 )
ASSETS March 31,2001 March 31,2002 March 31,2003
uIn / Baht %  uIn / Baht %  uIn / Baht %o
“unswenyuidsu
Current Assets
10U AIASIEMSITEUINIDU A 264,080,499 8 110,183,393 3 104,138,083 3
Cash and cash Equivalents
annin1sA - NS 551,369,141 16 523602346 17  537,490482 17
Trade accounts receivable - net
ouliggus:e: “uinfonIshifeatevmu 1265790 0 1,272,931 0 19,771,017 1
Short-term loans to related companies
“URIALINED - NS 710,768910 21 602,213,615 19 625,622,480 20
@ Inventories - net
“unswenyuidsudu
Other current assets
MByanIdusaISenAu 65,651,807 2 46,879,043 1 45,710,772 1
Value added tax receivable
3 Alsvviuia: “Winvu 33,646,724 1 34,389,849 1 35,734,795 1
Factory and office supplies
IDUNASBVDE - NS 39,615,864 1 109,279,826 3 105,414,538 3
Advance payments - net
au 9 10,485,417 0 28,076,885 1 64.415,324 2
Others
Sou~unSwenyuBeudu 149,399,812 4 218,625,603 7 251,275,429 8
Total Other Current Assets
SoUTUNSWEnUUSaU 1,676,884,153 49 1455897889 46 1,538,297.491 49
Total Current Assets
“unswslunyuideu
Non - Current Assets
IDUaLNUS:g:81d - NS 195,921,283 6 198,540,594 6 199,781,937 6
Investments
ouligguinwiinuu 21179367 1 20,261,215 1 7,973,420 0
Loans to employees
fiAu 91A1S ta:gunsnd - NS 1516,075.355 44 1454832393 46 1359372118 43
Proprty, plant and equipment - net
“unswelubsmnu - ns 38183961 1 36,808,079 1 26,460,818 1
Intangible assets - net
“unswelunyuideudu - NS 1,204,960 0 1,014,960 0 672,333 0
Other non - current assets - net
sou~unswelunyuideu 1,772,564,926 57 1,711,457.241 54 1,594,260,627 51
Total non - Current Assets
SoU~unswe 3.449.449,079 100 3,167,355,130 100 3,132,558,117 100
\ Total Assets — Y
oo0[ ]
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inancial status and operation results

4 SRR S 31 .. 2544 31 .. 2545 31 .. 2546
7 March 31,2001 March 31,2002 March 31,2003
LIABILITIES AND SHAREHOLDER'S EQUITY 0"/ Baht % uan/Baht %  uan / Baht %
i “unyuideu
Current Liabilities
[DUNBUS:e: UPIN NIBUNISIDU 899,636,911 26 644,000,000 20 -
Short - term loans from financial institutions
DWITNISA 579.047.630 17 495804085 16 561055421 18
Trade accounts payable
[UNBUS:e: “UpINAPMSTINEoda0U 224,045,289 6 221,700,899 7 648294936 21
Short-term loans from related companies
i~ unyuGeudu
Other current liabilities
AlgoeA0Ne 89,446,017 3 41148770 1 37,685206 1
Accrued expenses
au 6,094,507 0 8.472.093 0 7.065.540 0
Other 1
@ SOV~ unyuIBauBU 95,540,524 3 49,620,863 2 44,750,746
Total Other Current Liabilities 40
sound-unyuideu  Total Current Liabilities ~ 1.798270.354 52 1411125847 45 1.254,101,103 1
[DUNBVNU “1SBVIAEVBW ta:Undo 42,352,291 1 41,088,964 1 37,794,833
Provident and pension fund
sound-uluvyuideu Total Non - Current Liabilities 42,352,291 1 __ 41,088,964 1 37,794,833 1
SoUNnl U Tatal Liabilities 1.840622,645 53 1452214811 46 1291,895936 41
Quuaulfionu  Shareholders’ Equity
nuoAN:lgu  Authorized share capital
iU Wiy 22,000,000 AU YaAwua: 10 uIn
22,000,000 common shares, Baht 10 par value
nuneaniia:Gns:RUYaA a0 220,000,000 6 _ 220,000,000 7 220,000,000 7
Issued and fully paid - up
MU Wiy 22,000,000 AU YaAwua: 10 uIn 220,000,000 6 220,000,000 7 220000000 7
22,000,000 common shares, Baht 10 par value
uInu (fna) nu
Premium (discount) on shares capital : 726,100,000 21 726,100,000 23 726,100,000 23
QuiRuyamAu Wiy
Premium on common investments
‘ouﬁqndﬁr]goﬁnn1§lgléauu.Ua\)qafhl\‘)ua\Jr]u (196.875) 0 (18500 ° 675000 ©
Reevaluation deficit on investments
fls : U Retained earnings :
9n ssllad  Appropriated
1SOUAMWNANUIY  Legal reserve 22,000,000 1 22,000,000 1 22,000,000 1
e‘iuq Others 300,000,000 9 320,000,000 10 370,000,000 12
goliladn ss 340923309 10 _ 427158819 13 _ 502.629.681 16
Unappropriated
SoU ‘duBevIiENU 1.608.826.434 47 1715140319 54 1,840,662,181 59

Total Shareholders” Equity
souni-una: ‘suvavwiionu
Total Liabilities and Shareholders” Equity

3.449,449.079 100

3.167.355.130 100

3,132,558,117 _ 100

40 01000
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USUN MugvdlaAnsn 91A (UNIBU)
KANG YONG ELECTRIC PUBLIC COMPANY LIMITED
vurilsuanu

STATEMENT OF INCOME

"msul “u A3uR 31 DuiAu 2544, 2545 na: 2546
FOR THE YEAR ENDED MARCH 31, 2001, 2002 AND 2003

1 w.g. 43-31 0.n.44
April 1, 2000 - March 31,2001

April 1, 2001 - March 31,2002  April 1, 2002 - March 31,2003

1 1W.8. 44-31 0.n.45

1 10.8. 45-31 0.A.46

UTn / Baht % Un / Baht % UTn / Baht %
sela
Revenues
s1elavinmsuetia:nisiiusnis 3,848,298,946 97 4,271,817,888 97 3987605977 95
Sales and service income
sneladu 137,527,190 3 109,863,682 3 225226935 5
Other income
Qunuorinlsoniduavnuauds ouln oul"e 1,072,077 0 2,540,936 0 1,188,343 0
@ Share of profits from investment recorded by
the equity method
sousagln 3,986,898,213 100 4,384,222,506 100 4214021255 100
Total Revenues
Alone
Expenses
AunuueIia:nsiusnIs 2,856,265,102 72 3442112427 79 3,304972,390 78
Costs of sales and services
Alsonelumsunaia:usms 715,881,262 18 718,367,062 16 678,972,064 16
Selling and administrative expenses
Alsoe8u 1,750,000 0 2,567,005 0 2,861,860 O
Other expenses
soumluone 3,573,896,364 90 _4163,046494 95 3,986,806,314 95
Total Expenses
flsneumnanideveta:neioula 413,001,019 9 221,176,012 5 227,214,941 5
Profit before Interest Expense and Income Tax
nanIbge 31,361,293 1 25,344,179 1 12,906,894 0
Interest Expenses
mgiouln 107,681,290 3 40,096,323 1 10,737,184 0
Income Tax
nls ns 273,959,266 6 155,735,510 4 203,570,862 5
Net Profit - - -
rlsronududugu 12.45 7.08 9.25
Basic Earnings per Share
Fuounu WryMdtadenoodwidn () 22,000,000 22,000,000 22,000,000
Number of weighted averge
\ common shares (shares)
oo0[ ]

T ‘ p34-44 a1

27/6/03, 5:07 PM

PUBLIC COMPANY LIMITED




g’lu:ﬂ']Sl\lela:[.Uaﬂ'lSﬁi"llUU\)’]U

inancial status and operation results

USBN AugvdlaAnsn 91NA (UNBU)

KANG YONG ELECTRIC PUBLIC COMPANY LIMITED

STATEMENTS OF RETAINED EARNINGS

vuriils = b

“wsud “u @3ui 31 DunAy 2544, 2545 ua: 2546
FOR THE YEAR ENDED MARCH 31,2001,2002 AND 2003

1 1W.9. 43-31 {.A. 44
Apr.1, 2000 - Mar. 31,2001 Apr.1, 2001 - Mar. 31, 2002
u1n / Baht

finls : uAgululAdA ss
Unappropriated retained earnings
gananu1DINTNBUSIBNISUSUUSY
Brought forward as previously reported
@ Jin wa : ppnmsivasuilavulsunaings

Less Adjustment from changes in accounting policie
gananUIDINTNBUNALSIBNSUSUUSL
Brought forward as restated
Jin 9 ssfials nsUneu
Less Appropriation of prior year earnings

wuduwa

Dividend Payment

"1590ralU

Other reserve
fils n5 “msul
Net income for year

saurils = b ouigululndA ss

Total appropriated retained earnings
fnls = uAladn ssuao
Appropriated retained earnings

w’]SO\)ﬂ']Uﬂ[]VIU’]EJ

Legal reserve

saumls = uAladA ssiao
Total appropriated retained earnings
sauriils : b

Total Retained Earnings

4¥ 100po

| PUBLIC COMPANY LIMITED |
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467,143,573

(190,679,529)

276,464,043

(159,500,000)

(50,000,000)

273,959,266

340,923,309

22,000,000

300,000,000

322,000,000

662,923,309

*

1 10.8. 44-31 {.A. 45

U / Baht

340,923,309

340,923,309

(49,500,000)

(20,000,000)

155,735,510

427,158,819

22,000,000

320,000,000

342,000,000

769,158,819

27/6/03, 5:08 PM

1 10.8. 45-31 0.A. 46
Apr.1, 2002- Mar. 31, 2003

un / Baht

427,158,819

427,158,819

(78,100,000)

(50,000,000)

203,570,862

502,629,681

22,000,000

370,000,000

392,000,000

894,629,681
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uSEn nugvdlaAnsn 911A (UKIBU)
KANG YONG ELECTRIC PUBLIC COMPANY LIMITED
vuns:lt 19U A
_ STATEMENTS OF CASH FLOW
“msuuna:d “u mdun 31 DunAy 2544, 2545 ua: 2546
FOR EACH OF THE YEAR ENDED MARCH 31, 2001,2002 AND 2003

1 10.9. 43 - 31 0.A. 44

110.8. 44 - 31 0.A. 45

1 1w.9. 45 - 31 A 4&

Apr. 1,2000 - Mar. 31,2001  Apr. 1,2001 - Mar. 31, 2002 Apr. 1, 2002 - Mar. 31, 2003

T ‘ p34-44

43

27/6/03, 5:08 PM

uTn / Baht UIN / Baht UIN / Baht
ns:il 19U APINADNSSUANTULIU
Cash Flows from Operating Activities
fils ns 273,959,266 155,735,510 203,570,862
Net profit
s1emsusuns:nuriils nSIdUIBU ASU (918) DINADNSSUAITULIU
Adjustments to reconcile net profit to net cash
provided by (used in) operating activities
ﬂ"“‘:gus’mqua:sqgn’]sﬁﬂﬁmﬁ 314,054,180 345,172,035 347,221,811
Depreciation and amortization
Al5018SOAUNYBANDNE 210,000 210,000
Depreciation and amortization
_un§u_|g‘hj[jﬁ3muﬁﬂ0"]8 9,146,018 10,833,818 11,905,092
Intangible assets amortization
UIANUDINNISABEAILBY ~UNSWEN10S 10.630.750 2,590,122
Loss on impairment of fixed assets
Aiia~uAL "oy MuIbudu (anav) (4.706,210) (1,081,595) 1,604,382
Increase (decrease) in allowance for assets
Aliion1sABEAIYEY ~UNSWENyUITEUBUITLTU - 1,920,580
Increase in allowance for impairment of other current assets
unun (rils) oniBuavnuALas aulaie (1,072,077) (2,540,936) (1.188,343)
Share of (profits) from investments recorded by the equity method
nd v eo: Y (1.470,711) 880.453
Doubtful accounts
(mls) vwnuondnsaniudeus Agolunatu (3.725,106) 304,732 (919,511)
(Gain) loss on foreign exchange translations
vanuPINNIsIANTENSwe U 177,057 - 1,051,795
Loss on disposal of fixed assets
UIANUNSTMUNERUNS _(1.344,266) 2,567,005 2,861,860
Loss on sales of equipment
rlsonmisAidununsunsiudsundaviu-unsweiand usiduvu - 595.648.900 512,081,022 570,828,651
Net profit from operations before changes in operating
assets and liabilities
“unswaAtuvu (1Iudu) anao
(Increase) decrease in operating assets
anntinism 2,524,536 25,906,772 (13.909.469)
Trade accounts receivable
anntiou 1,678,436 (7.141) (6.033)
Trade receivables
“umAVInGD (214,413,250) 109,715,093 (25,013.247)
Inventories
“unswenyuideusu (27,829,354) (69,225,790) (33,533,816)
Other current assets
“unswelunyuBeudu (48.079) (20,000) 132,626
\\\ Other non - current assets /
oo ][]
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/" ni-usmduoruiudu (anav)
Increase (decrease) in operating libilities

wwimsm  Trade accounts receivable 101,792,629
wwWdu Other payables 45,224,423
Al6o1eA0D1e  Accrued expenses 45,452
ni-unyuideudu  Other current liabilities 1,742,212
1BUNBYNU “1SeVIdBVEWIA:UNMTD 3,543,292
Provident and pension fund

10U a nslAveINAdNSSUFITUDIU 509,909,196

Net Cash Provided by Operating Activities
ns:i 10U AdINNDNSSUAavNU
Cash Flows From Investing Activities
iuliggus:e: “infonsiifeatovumudu
Increase in short - term loans to related companies
wulagguunwiinuuanao 2,089,842
Decrease in loans to employees
10U ponelumsBerduaonu
Purchaess of investments

10U ASULINMSTWILNERUNS 1,497,658
Purchaess of investments
@ iou ponelumsBeniau enmsia:gunsad (298,320,009)
Purchases of property, plant and equipment
“unswaluosmnududu (18,140,002)
Increase in intangible assets
ou a nsfslufunonssuavnu (312,872,512)

Net Cash Used in Investing Activities
ns:il 10U APINADNSSUYANIIDU
Cash Flows From Financing Activities
[OubNINuUrYBLa:OUNBUS:e: “UpIN NITUNISIDUARaY 321,324,924
Decrease in bank overdrafts and loans from financial institutions
IBugBus:a: “UpINMDNSTINEITVNUITLTU
Increase in short - term loans from related companies

oy ﬂ§umnmsrjﬁus:ﬂ:moo‘msmms (304,880,000)
Payment of long add - term loan from banks
Maiduduwa (159,500,000)
Payment of dividends
ou a nslslufuronssudamiou (143,055,076)
Net Cash Used in Financing Autivities
U ALA:SIEMSIABUINIIOU ATUTU (anav) NS 53,981,609
Net Decrease in cash and cash equivalents
10U ANA:sIBNSIABUINIBU A ru SuAud 210,098,891
Cash and cash equivalents at end of the year
10U Anazsensifisuindu avated 264,080,499

Cash and cash equivalents at end of the year
deyalliuiAuUS:NaUNS:IL 1BU A

Supplemental Disclousures of Cash Flow Information
U APES:MOT

Cash paid during the year

naNIGe"e 37,901,417
Interest expense
maioula 122,368,860

A\ Income tax

(83.247.757)
(1,678,722)
(48.,283,865)
2,377,586
(1,263,328)

446,353,870

918,152

4,373,897
(290,948.178)
(9.457.936)

(295,114,066)

(255,636.911)

(49,500.000)

(305,136,911)
(153,897,107)
264,080,499

110,183,393

27,065,435

94,364,873

\
65,200,211
(33,448,060)
(3.466,086)
(1,406,553)
(3.294,130)

522,084,093

(18.492,053)
12,287,795
(2.000)
2,761,774
(261,027.087) @
(1.557.831)

(266,029.403)

(644,000,000)

460,000,000

(78.100,000)
(262.100.000)

(6.045.310)
110,183,393

104,138,083

14,902,868

7,883,109

44 1000
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(" ) dns1 sunwmsibu )

FINANCIAL RATIO

“WSUU “u Adun 31 DunAu 2544, 2545 la: 2546

For the years ended March 31, 2001, 2002 and 2003 31 DunAu 2544 31 DunAy 2545 31 GuAu 2546

dns1_nwwaaay (LIQUIDITY RATIOS) March 31, 2001 March 31,2002  March 31, 2003
AMs1 oU NWAABY Current Ratios 0.93 1.03 123 1M
AMs1 oU NWAABLILUISD Quick Liquidity Ratio 0.45 0.45 053 1M
8RS OU NWAABLNS:L 10U A Cash Flow Liquidity Ratio 0.36 0.28 039 1M
AMS1 UALUIBEUNNTNISAY Account Receivable Turnover 8.24 7.95 752 1m
swezanIfuntiioge Collection period 44 46 49 U
AMS1 UALUIBEUUANAVINGD Inventories Turnover 5.02 5.24 538 1M
S:8:10a1U18 " UANIDEY Accounts Sales Period 73 70 68 du
AnsT ounyuBEUD T Accounts Payable Turnover 6.34 6.71 6.25 1M
s:g:10aN61s:nd Payment Period 58 54 58 du
CASH CYCLE 59 61 58 du

@ dms1 oull_AvA9IW_w1solun1snials (PROFITABILITY RATIOS)

ansailsduAu Gross Profit Margin 25.78 19.42 1712 %
ansarils ns Net Profit Margin 6.87 3.55 483 %
dnswaneuINutionu Return on Equity 17.03 9.37 11.45 %

dms1_oun_avus: “nSnmwlunisAduiu (EFFICIENCY RATIOS)
dMSWarBUINUDIN ~UNSWE Return on Total Assets 8.39 4.94 13.00 %
JNSWANBUINUDIN"UNSWENTIS  Return on Fixed Asset 39.10 33.72 3914 %
émswmswuuuan‘unsimfj Assets Turnover 1.22 1558 134 1M

dms1_oudlAs1:iulgunsn1vNISIDU (FINANCIAL POLICY RATIOS)
8Ms1 ound~UM® JUUBVWHiBNU  Debt to Equtiy 1.14 0.85 0.70 1m
dMS1 JUADIW WISNEISIABNIDY  Interest Coverage Ratio 1317 8.73 17.60 1M
ST aUA WISOEIS:MS:WNUU Fixed Charges Coverage Ration 0.24 0.15 0.29 1M
AMS1 QUADIL WISNBISIMSIYNUIU Cash Fixed Charges Coverage Ratio 0.45 0.54 089 Im
ansmsoneIbuduba Payout Ratio 50.2 517 00 %

Uoyananu (SHARE)
yamAUUTUBRaIU Equity per share 7313 77.96 83.67 UMN
fls nsmanu Earnings per share 12.45 7.08 9.25 U
[udumananu Dividend per share 7.25 2.25 -

dnsfuln (GROWTH)
“unsweisou Total Assets 11.95 (8.18) (110) %
nd-usou Total Liabilities 30.65 (21.10) (1104 %
snglnonnsunandausms Sales and Services * 11.01 (665 %
AlGoemITuNS Management Expense * (0.36) 691) %

\_fis ns Net Profit * (43.15) 3072 % )

nuamn * dnsannstodnyiAuln ru 31 GunAu 2544 “msusnelnoinnisuiendeusnis, Alsorertunisiaznls _n&Wssuifisunud 2543
Tulnitiovonsaus:e:10a1tnyBnviu
The growth ratio as at March 31, 2001 especially the 3 items, cannot compare with fiscal year 2000 due to accounting period

*

Remarks
is different.

oo ][45
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A198UENIA:NISIIAS 1ANISIDUIA:WAaNISANTUD U
Financial Status and Operation Results

46

Us:010 2545 (1 Wwgu 2545 - 31 DunAu 2546)
For the year 2002 (April 1, 2002 - March 31, 2003)

wanasaduvu

WaNSANTUOIU WISUSBUS:€:10a10rGU 2545 ~U A ru 31 DUIAU 2546 WSEUNeUNU0IAFeoiuuend 2544 ~U A ru 31 TuAu 2545 Orinls

nsrauinMBimuduon 156 auun 10u 204 awun Aadusesa: 31 1tevdn

1) snelavinmsuiganandin 4,272 auun fud 2544 10u 3,988 anuunn Tud 2545 Ambusesa: 7 sulnnyinnonsialainms veengiduta:
nauanavfiv 393 auun egwlsirsielnonmsuaindevdudimudu 89 anuun Amdusesa: 46

2) sweldumudu 115.4 awun Amdusesa: 105 aulicyiinoNIBUULLaSULNIDUAVNUILUSENEU 111 auun Andusesa: 168 vauselndu

3) Aununeiiudusnsesa: 81 1usesa: 83 wevgemueaitiovdNMONSSUARAUNULL WISNASBUAUSIANYIBNANAVIADIN NNO:MSILVTU
AUsIAA udulrgiowAunuInnAu udusesa: 4 vwalilsdunuanavondinao

4) mlsoelumsureta:usmsianavo:dundslunmueenuienanan 1su Adu nslunsune (Royalty Sale) ta:milsorafunisuieluaunsin
nsssiolla:mMsnan

5) monideprsanan 12.4 awun Andusesa: 49 oNMsanganduNBus:a: Uavdniu wisngiulnludnsmenidensideidunsanmunu

InImMuaANaIwAU  waliusuny dials nsnauinnBlud 2545 1udusesa: 31 Inedilsnenu 7.08 un

Operation results

Operation results for the 2002 fiscal year ended 31 March 2003 compared favorably with the same period of 2001 ended 31

March 2002 had the net profit after taxes increased from 156 million baht to 204 million baht or 31% due to :

1) Revenues from the sales were down from 4,272 million baht in 2001 to 3,988 million baht in 2002 or 7% muostly caused by the
sales of refrigerator and fan exports a decrease by 393 million baht. However, the sales from the water pump increased by
89 million baht or 46%.

2) The earnings increased by 115.4 million baht equivalent to 105% mostly came from the dividend payments from other
companies accounted for 111 million baht equivalent to 168% of other earnings.

3) The cost of sales increased from 81 to 83% of the total sales due to the reduction of the cost could not cover the reduced sales
from the heavier competition , especially the higher cost of the raw materials increased by 4% sending the primary profit
tumbled over the last year.

4) Sales and managerial expenses were reduced variable to the reduced sales e.g. The royalty sales and export expenses.

5) Cost of interest was rduiced by 12.4 million baht equivalent to 49% from the reduced short-term loans as money could be
borrowed at lower rates to reduce the cost.

From the reasons above resulted in the Company having the net profit after taxes in 2002 increased by 31% with the profit per

share at 7.08 bath.

gau:N1s1ou

“unswesou

fu 31 DunAw 2546 USBNY T-unSwasouru ™ u WallSeuiieunu tu 31 GuiAL 2545 anavon 3,167 awuun du 3,133 auun Wevon
1) 10U ANAIBULNNSUNAMSaRAVINNSALIDUNBUS:e: U

2) “umALInGBITUTU 23 auun 1evoNDIMnAUAVIEBITLTU

3) “unSwenyuidsuduIbudu 33 auun itevondiduduwanIusuINIBuauNUiLUSENEU

Financial status

Total assets

On 31 March 2003 the Company had the total assets compared with 31 March 2002 were down from 3,167 million baht to 3,133
million baht due to :

1) Cash and bank deposits reduced from the return of the short - term loans.

2) The inventory increased by 23 million baht due to the increased inventory.

3) Current assets increased by 33 million baht due to the deferred dividends from investment in other companies.

KANG YONG ELECTRIC

PUBLIC COMPANY LIMITED
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nid “usau
fu 31 DunAy 2546 USENY Dl usounu”utelSeulfisunu tu 31 DA 2545 anavon 1,452 awuun 10u 1,292 awuun devon
nd-unyuideulnananon 1,411 awuun 10u 1,254 auuan 9INNISAUTUREUS:a: U T1udu 184 auun

Total liabilities

On 31 March 2003 the Company had the total liabilities compared with 31 March 2002 were doewn from 1,452 million to 1,292
miollion baht. Due to the current asets were reduced from 1,411 million baht to 1,254 million baht from the return of the short - term
loans amounting to 184 million baht.

uvavyionu

fu 31 DUNAU 2546 USUNG duvevlfionu 1elUSeuifisunu ru 31 TunAy 2545 WHuduonn 1,715 awuun 10u 1,841 auun Wevonwals:nau
msfuvontinls 204 auun ta:doedudusa 78.1 auun wseusy seundlu 50 awuun

Net worth
On 31 March 2003 the Company had the net worth compared with 31 March 2002 an increase from 1,715 miollion baht due to
the operations in this period had the profit of 204 million baht and the dividend payment of 78.1 million baht. Also it held the general

reserves of 50 million baht.
J1AS1=AVUNISIDU

1) W1 U NMWAABVUBUSEN[UT 2545 0Nl 2544 Tnelinswe - uilievwanonsis:ls:a: “UlAla:ou AMUBEURONT WiyUISBUIDUTUDIN

0 2544 1| AOTLUSENY T NMwAasoRAtU
2) Aow wnsnlumsririlsanav Inebilsdunuanavsesa: 2 9nT 2544 womenssumsamnunuo:lawausfly WwisnAseunausIAEnanavln
3) ADW Wsnlun1susms “unsweliviu - InsamswanauinuoNNsls “unswennosdoagludnst ounffelwansuinuiv Sesa: 39 Ws:
nswd ~ulnesouanav

4) 8ns1 oudIAS1A ulBuNENVNISIDU USBNY TAoW wnsalunisérs:ntila:nenideoellivdunuagey NMWAasuNMSIBURRTUDNWANS
fiduougonulaesoegluncurnuwet Inebwarilsiiuduondneurivsesa: 31

Financial analysis

1) The ratio of the liquidity of the company in 2002 fiscal year was higher than 2001 fiscal year with the assets sufficient to pay
the short-term debts and the working capital to current liabilities increased over 2001 fiscal year showed the company had
a better liquidity.

2) The ability to make profit was reduced by the Gross profit margin down by 2% from 2001 fiscal year although the activities
of cost reduction were effective , but they could not cover the dismal sales.

3) The ability to manage the assets increased with the return rate of the fixed assets stayed at a good rate with the return on
investment was 39% because the overall assets were reduced.

4) The ratio analysis on financial policy the Company concluded that the ability to repay the debts and interests increased due
to the better financial liquidity.
From the operation results above on the overall are in satisfactory norm with the profit increased over the past year by 31%.

ooO[ 147
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udit report of Certified Public Accountant

| Uo WieuusBN NUBVBIaANSN 91A (UMNBU)

WDlARSID BuLUAA ru JUR 31 DunA 2546 a: 2545 Na:uUMISUIANU LUIL AVMSIUEsUIAY DUBBLTioNU la:ouns:l U A “WiSU
07U AduiReonuuevima:d veuusen AUeLBiaAnsn DA (L) SugusmsuavionsiTulSUTInsaUREAILQNABVIIA:ASUNIUBBVTBIYalULUNSIDUIMANT
DU NTUYSUTABEUTLMSI ADAIIAUABDUNSIDUANATDINWANISASID BUUBVTWIDN

WRIAURURDIUASID BUALLINSTIUNS BUUNBASUSNIIU Burimuaiidiwomenswimuta:ufuavu. dellnrowiBadusgwlivinua
J0uMsIdul AvdeyantARadaliDosuaudu 1s: AruMSelu mMsmsod ausouomsisdsnisna eundngauds:nausiens MnlduTuoUUIA:MSITAILETOLA
Tuvunnsidu Msus:BUA ALY DuavrannsUryginomsisia:us:uiimsifganusiemsnansiounidu 1s: “AngBogusmsidugdaridu nasnouns
Us:0ufonoUInLT: Lgevnisit Aus1enisitial uefuoumsioulngsoy g BeoNsnsad sufbnatoiide suriduinruriegomu: Llunst Ao
ADWIALLBLT WD

UMWIDMAUDT DUMSIDUTVAUT 1| AOFIUENSIDU fU SUR 31 DUAL 2546 la: 2545 WANSANTUDIU la:Ns:l 10U A “WiSLT~U AdUIRgU
vevuma:d veuusen AugvdlaAnsn F1n (Unou) [negnreumuRAdsiu 1s: ARYALREANNSUNBRSUSBLITDIU

owoweln INALNERUS:NBULUNTSIDUTE 4 18aus1ensunyBuivMsHligateunu  Molnowifusevg W mevuMsBuguidussolubboulu

To the Shareholders of Kang Yong Electric Public Company Limited

I'have audited the balance sheets of Kang Yong Electric Public Company Limited as at March 31, 2003 and 2002, and the related
statements of income, changes in shareholders” equity and cash flows for each of the years then ended. The Management of the
Company is responsible for the correctness and completeness of information presented in these financial statements. My responsibility
is to express an opinion on these financial statements based on my audits.

I conducted my audits in accordance with generally accepted auditing standards. Those standards require that
I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. Ibelieve that my audits provide a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Kang
Yong Electric Public Company Limited as at March 31, 2003 and 2002, and the results of its operations and its cash flows for each of the
years then ended in accordance with generally accepted accounting principles.

Without qualifying my opinion, I draw attention to Note 4 to the financial statements regarding transactions with related

parties.
(Thirdthong Thepmongkorn)
Certified Public Accountant
KPMG Phoomchai Audit Ltd. Registration 3787
Bangkok
April 18, 2003
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KANG YONG ELECTRIC PUBLIC COMPANY LIMITED

wuna
BALANCE SHEETS

fu 3uf 31 urAu 2546 na: 2545

AS AT MARCH 31, 2003 AND 2002

“unswe [TRETT] 2546 / 2003 2545 / 2002
ASSETS Notes u1n / Baht Un / Baht
“unswenyuidsu
CURRENT ASSETS
DU AIA:SIBNMSIREUINITU. A 5 104,138,082.50 110,183,392.77
Cash and cash equivalents
gnndinism- NS 3.4,6 537,490,481.78 523,602,346.35
Trade accounts receivable - net
ioulAggus:a: “uinmivnsiifeadeniu 4 19,771,017.28 1,272.931.26
Short-term loans to related companies
“umALINGD - NS 3.7 625.622.479.91 602.213,615.24
Inventories - net
“unsweryuiBeusu
Other current assets
MBYaAIBUSoISENAU 45,710,772.22 46,879,042.70
Value added tax receivable
3 Alsuoula: NV 35.734.794.90 34.389,849.30
Factory and office supplies
[DUNASBUDIE - NS 8 105,414,538.38 109.,279.826.32
Advance payments - net
au 9 64,415,323.61 28,076,884.91
Others
SOUUNSWELUIBEUBU 251,275,429.11 218,625,603.23
Total Other Current Assets
Sou”unSwenyuI3Eu 1.538.297.490.58 1.455,897,888.85
TotaL CURRENT ASSETS
“unswalunyuideu
NON-CURRENT ASSETS
iuaunudvuuiinlneds ‘oulai"e 3.4.9 7.863,737.32 6,675,394.17
Investments recorded by the equity method
[uaunuiuusENAINeaueAU - NS 3. 4.9 191,685,700.00 191,683,700.00
Investments in related companies - net
(DUAVNUS:E:8108U - NS 3.9 232,500.00 181,500.00
Other long-term investments - net
ouligguunwiinuiu 7,973,420.00 20,261,215.00
Loans to employees
fiAu 81ms ua:aunsnd - NS 3, 10 1,359,372,118.16 1.454,832.,393.24
Property, plant and equipment - net

64 1100
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Vuna

alance Sheets

a “unswe MUGIR 2546 / 2003 2545 / 2002 )
ASSETS Notes un / Baht uTn / Baht
“unsweludmnu - ns 3 26,460,817.89 36,808,079.24
Intangible assets - net
“unswelumyudeudu - N 3 672,333.36 1,014,959.54
Other non-current assets - net
Sou ‘uns?ma'hjwquﬁau 1,594,260,626.73 1,711,457,241.19
Total Non-Current Assets
sou~unswe 3,132,558,117.31 3.167,355,130.04
\_ Total Assets Y
r nii“una: ‘suvevwiionu )
E Gk NUIINIR 2546 / 2003 2545 / 2002
LIABILITES AND SHAREHOLDERS’ EQUITY Notes UINn / Baht U / Baht
@ i “unyuideu
CURRENT LIABILITIES
[DUEUS:&: “UpIN MUUNISIDU 11 - 644,000,000.00
Short-term loans from financial institutions
DWTNISA 4,16 561,055,421.36 495,804,085.31
Trade accounts payable
[DUABUS:e: “UPINAPMSTINEoTa0U 4,16 648,294,935.78 221,700,898.82
Short-term loans from related companies
il unyuiBeusu
Other current liabilities
Al918A0DMY 37,685,205.90 41,148,770.39
Accrued expenses
Bu 9 7,065,539.91 8,472,092.88
Others
Sound unyuIIELEU 44,750,745.81 49,620,863.27
Total Other Current Liabilities
sounti “unyuideu 1,254,101,102.95  1,411,125,847.40
Total Current Liabilities
i “ulunyuideu
NON-CURRENT LIABILITIES
1DUNBYNU “1SBVIAEVBWIA:UNNTD 12 37,794,833.29 41,088,963.69
Provident and pension fund
sounti “ulunyuideu 37.794,833.29 41,088,963.69

Total Non-current Liabilities
souni—u
Total Liabilities

‘ P57-70

N\

1.291,895,936.24

1,452,214,811.09

J
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Vuna

alance Sheets

nii“una: ‘suvevyiionu
LIABILITES AND SHAREHOLDERS’ EQUITY

nugIng
Notes

2546 / 2003
U / Baht

2545 / 2002
uTn / Baht

\

‘Suvevyiionu
SHAREHOLDERS’ EQUITY
nuoAN:IT8U
Authorized share capital
nu Wy 22,000,000 U YaAwua: 10 uIn
22,000,000 common shares, Baht 10 par value
nuneeniia:Gns:RUYaA a0
Issued and fully paid-up
nu W0ty 22,000,000 WU aAwua: 10 uIn
22,000,000 common shares, Baht 10 par value
uIiu (fina) nu
Premium (discount) on share capital :
QuinuyaAmu Wiy
Premium on common shares
QurhnanuINNIsiudeunUavyaniduaonu
Revaluation deficit on investments
s : U
Retained earnings :
YA SSllad
Appropriated :
"]SO\]VI']UI'][]WU']EJ
Legal reserve
au
Others
goluladn ss
Unappropriated
SoU ‘ouvevyionu
Total Shareholders’ Equity

3.9

13,14

13

220,000,000.00

726,100,000.00

(67.500.00)

22,000,000.00

370,000,000.00

502,629,681.07

220,000,000.00

726,100,000.00

22,000,000.00

320,000,000.00

427,158,818.95

1,840,662.181.07

1,715,140,318.95

sounii“uua: ‘suvevyiienu 3132558,117.31  3.167.355,130.04
Total Liabilities and Shareholders’ Equity
N\ %
nuremaUs:nauounisiduliu suntivuevounisidud
The accompanying notes are an integral part of these financial statements
(Ooo

PUBLIC COMPANY LIMITED
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tatements of Income

/ uSdn NuyvdlaAnsn 91MA (UABU)
KANG YONG ELECTRIC PUBLIC COMPANY LIMITED
vurialsuranu
STATEMENTS OF INCOME
“msunna:d " u A3uf 31 DuiAu 2546 na: 2545
FOR EACH OF THE YEAR ENDED MARCH 31, 2003 AND 2002

NUGINIR 2546 / 2003 2545 / 2002
Notes uTn / Baht uIn / Baht

s19ln 3.4
REVENUES
snelavnmsueia:msiiusms 3,987,605,976.92  4.271.817,888.08
Sales and service income
s1eladu 4,9 225.226,934.54 109.863.681.82
Other income
uiuvlsoniduavnuaiuas oulai~e 3,9 1,188,343.15 2.540.936.19
Share of profits from investments recorded by the equity method
sousagln 4214,02125461  4.384,222,506.09
Total Revenues
AlGone 34
EXPENSES
AUNULNBa:Msiiusns 3,304,972,390.27  3.442,112,427.26
Costs of sales and services
Alsonelumsunena:usms 678,972,063.62 718.367,062.37
Selling and administrative expenses
Alo1edu 2,861,859.82 2.567,004.51
Other expenses
souAlgoe 3,986,806,313.71  4.163,046,494.14
Total Expenses
rinlsneunanifeonsua:n1@iouln 227.214.940.90 221,176,011.95
Profit before Interest Expense and Income Tax
pontdenie 3, 4 12,906.,894.42 25,344,179.16
Interest Expense
méisula 3 10,737,184.36 40,096,322.92
Income Tax
fills ns 203,570,862.12 155,735.509.87
NET PROFIT
rinlsmenuduliugu 9.25 7.08
Basic Earnings Per Share
duounu Wrydoladsnovdwdn (1u) 22,000,000 22,000,000

\_Number of weighted average common shares (shares)

Y

nuemAUs:nauounisisudu ountvuavounsidud
The accompanying notes are an integral part of these financial statements
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VYut avnisiwasgunlav ‘suvevwiioniu

tatements of Changes in Shareholders’ Equity

US¥n AugvdiaAnsn 91NA (UKABU)

KANG YONG ELECTRIC PUBLIC COMPANY LIMITED
oul AVNISIUAsuNUaY duvevyiionu
STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY
“msunna:0"u a3uR 31 GuiAy 2546 ua: 2545
FOR EACH OF THE YEAR ENDED MARCH 31, 2003 AND 2002

goMALINGD ru SUA 1 WLBU 2544
BALANCE AS AT APRIL 1, 2001
‘uinu (\nan) nuonnNsiUdeunan
JyanIduaunuU
Revaluation on investments
sremshigulusugluourilsuianu
Sum of items not recognised
in the income statements
fls ns
Net profit
uduwan e
Dividends
gomALINGD ru Suf 31 DunAU 2545
BALANCE AS AT MARCH 31, 2002
‘uinu (\nan) nuonnNsiUdeunan
JyanIduaunuU
Revaluation on investments
sremshigulusugluourilsuianu
Sum of items not recognised
in the income statements
fls ns
Net profit
uduwan e
Dividends
gonAVING® ru Suf 31 HulAu 2546

BALANCE AS OF MARCH 31, 2003
\o

nuemnUs:nauounsidudu ountosevounisidud
The accompanying notes are an integral part of these financial statements
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tatements of Cash Flows

uSEn nugvdlaAnsn 911A (UKBU)

KANG YONG ELECTRIC PUBLIC COMPANY LIMITED

vuns:ll 19U A

STATEMENTS OF CASH FLOWS

msunna:d"u adun 31 JurAu 2546 na: 2545
FOR EACH OF THE YEAR ENDED MARCH 31, 2003 AND 2002

ns:ll 10U ADINADNSSUATULIU
CASH FLOWS FROM OPERATING ACTIVITIES

2546 / 2003
U / In Baht

2545 / 2002
uUIn / In Baht

ns:ll 10U ADINADNSSUANTULIL
CASH FLOWS FROM OPERATING ACTIVITIES
fls N5 Net profit
s1en1susuns:nuls nSI0UBU ASU (918) DINMONSSUANTUDIU
Adjustments to reconcile net profit to net cash
provided by (used in) operating activities
AL~ BUSIANIA:SIENSANUTYG
Depreciation and amortization
AI5018SORNUNYBARDNEY
@ Depreciation and amortization
“unsweluDFnuAND e
Intangible assets amortization
YIANUDINMSABEATIB " UNSWEN10S
Loss on impairnent of fixed assets
Al uA ey nwibudu(anav)
Increase (decrease) in allowance for obsolete stock
Aliian1sABEATBY UNSWEMUBELUBUIBLEU
Increase in allowance for impairment of other current assets
Qunun(rils)niduavnumuds oulaie
Share of (profits) from investments recorded by the equity method
nd v Bor Y
Doubtful accounts
(ls)uAnuonansaniUdsuIduns muus:nARgolunAdu
(Gain) loss on foreign exchange translations
vAnuINMSIANTENSwe ~u
Loss on disposal of fixed assets
YIANUDINMSTMUNEUNSTU
Loss on sales of equipment
mlspnnisAduouneunsiudeuiaciu-unsweiia:nt-usnituoiu
Net profit from operations before changes in operating assets and liabilities
“unswgFITULU (1UTU) anav
(Increase) decrease in operating assets
anntinisAn
Trade accounts receivable
anntiou
Other receivables
“uAIALIVZD
Inventories

‘ P57-70 69

203,570.,862.12

347,221,811.49

210,000.00

11,905,092.45

2,590,122.24

1,604,382.16

1,920,579.72

(1,188,343.15)

(919,511.02)

1,051,795.08

2,861,859.82

155,735,509.87

345,172,035.27

210,000.00

10,833,818.43

(1,081,594.75)

(2,540,936 .19)

880,453.07

304,731.76

2,567,004.51

570,828,650.91

(13.909,469.31)

(6.032.53)

(25.013,246.83)

27/6/03, 5:19 PM

512,081,021.97

25.906,772.49
(7.141.25)

109,715,093.13
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Vuns:u 1ou »

tatements of Cash Flows

2546 / 2003 2545 / 2002
Un / In Baht un / In Baht
“unswenyussudu (33.533,816.36) (69,225,790.42)
Other current assets
“unswelunyuideudu 132,626.18 (20.,000.00)
Other non-current assets
il uANTULUIIUTU (anav)
Increase (decrease) in operating liabilities
WS 65.200,211.01 (83.247,756.69)
Trade accounts payable
WItBU (33.448,060.45) (1.678.721.64)
Other payables
AlGoneAe (3,466,086.38) (48,283,865.43)
Accrued expenses
i~ uwyuBaudu (1,406,552.97) 2,377,585.51

Other current liabilities

[BUNeuNU “1savidevBwIa:uwito

Provident and pension fund

10U A nslAuroInfAonssuAItuYIU

Net Cash Provided by Operating Activities
ns:i 19U ADINADPNSSUAVNU

CASH FLOWS FROM INVESTING ACTIVITLES
ouliggus:a: “uinfionsiilfeavevAUTLTU

Increase in short-term loans to related companies
uliduinwinuiuanaw

Decrease in loans to employees

u aonefumsBaiduavnu

Purchases of investments

U ASUDINMSTWILNEAUNST

Proceeds from sales of equipment

ou aonefumsBanau a1Aisia:aunsni

Purchases of property , plant and equipment
“unsweludsonuiudu

Increase in intangible assets

wu n nalslufufnnssuavnu

Net Cash Used in Investing Activities

ns:ll 10U ADINNDNSSUDANILDU

CASH FLOWS FROM FINANCING ACTIVITIES
Decrease in bank overdrafts and loans from financial institutions
[Pungus:e: “upINNPMSINgadauUITLEU

Increase in short-term loans from related companies
ongIvuduwa

(3.294,130.40)

(1.263,327.72)

522,084,092.87

(18.492,053.49)

12,287,795.00

(2.000.00)

2,761,773.74

(261,027,087.29)

(1.557.831.10)

446,353,869.95

918,152.00

4,373,897.28

(290.948,178.42)

(9.457,936.40)

(266,029,403.14)

(644,000.000.00)

460,000,000.00

(78.100.000.00)

(295,114,065.54)

(255,636,910.93)

(49,500,000.00)

\ Payment of dividends

70 0oo
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Vuns:u 10u »

tatements of Cash Flows

2546 / 2003 2545 / 2002
un / In Baht un / In Baht
1wu a nslslulufonssudanidu (262.100,000.00) (305,136,910.93)
Net Cash Used in Financing Activities
10U Ana:sIeMSIABUINIDU Aanav N (6.045,310.27) (153,897,106.52)
NET DECREASE IN CASH AND CASH EQUIVALENTS
10U Auazs1emsIisuinou ARuD 110,183,392.77 264,080.499.29
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR
10U Aua:sremsifisuinou andu avaned 104,138,082.50 110,183,392.77
CASH AND CASH EQUIVALENTS AT END OF THE YEAR
veyalbulAuUs:nauns:1tL 19U A
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
[BU ADNESMON0T
Cash paid during the year
@ ABNITEY 14,902.868.00 27.065.434.97
Interest expense
meoula 7,883,109.34 94,364,872.89
Income tax
\N Y
nuemaUs:naubunisisuiu ountvuavounsidud
The accompanying notes are an integral part of these financial statements
oo0[ ]
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1. veyansolu

usenoAn:TswdudAuARanILUS:LoANRLIBILLIA:WITBETUIUR 13 wauniAu 2507 ta:uls muduusenunisulud 2536 [ned
“anoulirdAvegiavi 67 vij 11 nuUUILLN - RSIA NU.20 shuauiolaan sinsutowa Sordn ynsusins ileidutuania:-swideindevlsluuhmeludiu
melnAseonunemsa “0ngls* Ineusuninsuaynsia:nAlulagiunisuanonusenysounu Ae USEN TRYUB SlaAnsa AesUaistu 91An Boiduusend
onnadeuluds:nArgyu

GENERAL INFORMATION

The Company was registered under the Civil and Commercial Code on May 13, 1964 and registered its conversion to public
company limited in 1993. The Head Office is located at 67 Moo 11 Bangna-Trad Road. Km 20 Bangchalong, Bangplee, Samutprakarn
Province. The Company is the producer and seller of household electrical appliances under the “Mitsubishi” trademark. The
Company has the license and technology from its joint venture partner, Mitsubishi Electric Corporation which was registered in Japan.

2. INUNNISPANDUNISIBUNE: NWIIAASUNIDIASEZD

oumstoudindariduduuniasdunsinenunanmsurysnsusaorluius:nAlneia:nuUs:nANSUN:daUNISAY adun 14 Augneu 2544
malaws:swUIANISUE w.A. 2543 nannisuryBRlsaneluidulumunannisurysnsusaunalululs:inAsus idavonounisiousevusenlula
UamnUs: LAND:L ADEILENISIDU WaMSATUDIULIANS:L 10U Anann1sUryBRsusevnaluuevus:inABuATulsUs:nAlng audu vunisioudsolula
daridu “wisugAluAuReAaNN1SUNYBIa:38NsUUANWUNETuUs:nAlne  uenoniinaalblununemnus:naubunisidusiemsadur Tuoumsioud
dardulnelsinturistAnu 10U AONYBVBIUVUMSIOU USBNIAYAruUMSIBUatUNBSunqudulnenUaonuunisiBuadunwilng Bonsdn
riumsidumunanadulumuannus: vAveunisdArsevuiuls:ne

MsrItussiovevusEnto:AItuRslUgvnu ardonvlasutansnuoINMosAsygNoveuUsInAnela:ninAIBeIUSTAIRESIL LUNSIDULEY
ussnlmdaridulne mnaurivuans:nuvINN:IASYIRIUTDUU Bous:ulneuausmsueuuSEN agwlsiniy wans:NURL:NATULSVE A INAIAUS:UINILD

BASIS OF FINANCIAL STATEMENT PREPARATION AND ECONOMIC ENVIRONMENT

The accompanying financial statements have been prepared in Thai language, expressed in Thai Baht, and in conformity with
generally accepted accounting principles in Thailand and in accordance with the Notification of the Department of Commercial
Registration dated September 14, 2001, issued under the Accounting Act B.E. 2543 (2000).

The accounting standards, being adopted by the Company, may not be in conformity with generally accepted accounting
principles practiced in other countries due to the accompanying financial statements are not intended to present the financial position,
results of operations and cash flows in accordance with accounting principles and practices generally accepted in countries and juris-
dictions other than Thailand. Accordingly, these financial statements have not been designed for those who are not familiar with Thai
accounting principles and practices.

Other than those specified in notes to the financial statements, all other balances presented in these financial statements are
prepared under the historical cost basis.

For the convenience of the readers, an English version of financial statements have been translated from the Thai version of financial
statements. Such financial statements have been prepared for domestic reporting purpose.

The operations of the Company may continue to be influenced for the foreseeable future by the economic conditions in
Thailand and the Asia Pacific Region in general. The financial statements of the Company have been reflected the management’s
current assessment of the impact of current economic conditions on the financial position of the Company. However, actual results
could differ from the management estimates.

72
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3. ulsurenislryén “Ary
SIGNIFICANT ACCOUNTING POLICIES

n1ssussielana:alsore

usnuuinselAta:AEoERINCUTAVAY

Revenues and Expenses Recognition

Revenues and expenses are accounted for on an accrual basis.

Andond v Bo: 1y

IMAuguountRAAaw:-udulula

Allowance for Doubtful Accounts

Allowance for doubtful accounts was provided for on the basis of those amounts which may prove to be uncollectible.

“uAIALINED
“uArAoIdel AVfusIANUATLISDE - UARSUIUINeusenlUneu nayam NSRoIASURFINGY BNIdUTUAISYIOWAAL AVTUSIAMAUNULIRSTIUR
Ty bnoyan nsio:lasu

Inventories

Inventories are stated at the lower of cost using first-in, first-out method or net realizable value, except work in process are stated at the
standard cost not exceeding net realizable value.

1ouavnudviufinlagas sulat "

Buavnudvuurinlneds oula aiduiduavnufuusensoy usnURnuavnuAL3s oulal~slnelidayan oMSIBUDINLUNNSIDLYEVUSENSIURNSID BU
Iney aulryddu

Investments Recorded by the Equity Method

Investments recorded by the equity method are investments in associated company which are stated at equity method based on
financial information, which was audited by other auditor.

1buavnuluusenilngadeviu

PuavnuiuustnneatevuiduBuavnuribly USBNUURNAJESIANU. NSPINMSABEAMUBNIBUALNLLIANUDINMSABBATUEVIBUaDNUL Avlafuvurilsuianuidu

Juwav:sugidusnelaideinisus:meve
Investments in Related Companies

Investments in related companies classified as general investments are stated at cost net of impairment of investments.
Loss on impairment of investments is presented in the statement of income. Dividends are recognized when they are declared.

10UANUS:8:8199U

uaunus:a:enodulduiiuavnuiuns 1snuluroureunisveunan Bousnteildunannsweidovan AVAIBYAANASSSUUSENSUSMSIUABUIUADYaAT
iusnemsiignmumnlu ougeviiiionu uiAnULINNISABEABVIdUaonul Avlluvurlsuianu Buluas:sugidusielaiteinisus:n1Fe

Other Long-term Investments

Other long-term investments in marketable equity securities classified as available-for-sale purpose are stated at fair value. Surpluses
(deficit) arising on revaluation of available-for-sale securities is presented in shareholders’ equity. Loss on impairment of investments
is presented in the statement of income. Dividends are recognized when they are declared.

DDDDD
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fAu eA1s_uazgunsni
finu oA ma:gunsaill AolusiANu. NSNANaUsIAN = Lila:AIdionisAesAUen " UNSwe A BusIATALDNINEIS! unsy mMulnturiongmsisuulag
Us:urnugen “unswaAusolud

Property, Plant and Equipment
Property, plant and equipment are stated at cost net of accumulated depreciation and allowance for impairment. Depreciation is

calculated using the straight-line method, based upon the estimated useful lives of the assets as follows:

91A1S 20 U
Building 20 years
inSovdnsta:gunsni 10 y
Machinery and equipment 10 years
U 5 y
Others 5 years

UIANUDINMSABEANBL " UNSWE 1 Auldluurilsuianu

Loss on impairment of assets is presented in the statement of income.

“unsweludsonu
“unswaludmomnuds:naundslsonesafatnyBuovs:uuAsUmamESUSINNA:NUATIT I A0 NSOINNSAAUNUE [neds! unsunus:e:oal 5 U

Intangible Assets
Intangible assets consisted of deferred charges of software system, and presented net from amortization which is computed by the

straight-line method over a period of 5 years.

“unswelunyuideudu
“unswelunyuBeudulasouAn LIBN Uunadwiia: “unuN1saus| BuARUNGINeds! unsumus:e:nan 10 U TuonduniSulsusms

Other Non-current Assets
Other non-current assets included golf and recreation membership fees which are presented net from amortization which is computed
by the straight-line method over a period of 10 years as from date of utilization.

UnyGA1duIbunsmvuUs:inea
UryBRiduidunsmuus:inAtdavanduuuninglsansuaniudeu ru SuRinns1eMs ~undwe tand-uiidudunsmuUs:ne tu 3u”ud tavaududuuinaog
amsanuagu ru dudu a:lsamsuianivasunu “rurunlunstiil “ruryBeunaiunsmuls:inAasonun Alsonelunisrin Truruus:nunduL goludnsn

tanAsuARCUBIAEds! unsumueng Tty Mlstaanuoinnisiuava 1 avagluvurilsuianu

Foreign Currency Accounts
Transactions in foreign currencies are recorded at the rates of exchange on the transaction dates. Assets and liabilities in foreign
currencies at the end of the year are translated into Baht at the rates of exchange at that date and at forward exchange rate in case there
are forward exchange contracts. The expenses on currency hedging contracts are amortized by the straight-line method over the term
of contracts.

Gain and loss on translation are included in the statement of income.

MAUINUNSSUNIS
USENAOAMBUINUNSSUMSANODIEMIUTILOURIRSUBUIFDNAUS:GU Winyuifionu MolAmeuinunssumsinnensunaulnsu eulFonis:uy Wiy wiienulud
Aal BuauanmuoNoVIDURIAgIASUBUIRALD

Directors’ Remuneration
The Company recorded accrued directors’ remuneration as approve by an Ordinary General Meeting of shareholders. However, the
actual payment needs to be approved by an Ordinary General Meeting of shareholders in the following year, which may be different
from accrued directors’ remuneration.

[74 1000
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nméioula
mEouln “wisuina:00urindruBRWIneuriAoA1Y Ineruoruonrils ndiiie"sn18Us:910

Income Tax
Income tax for each of the year is recognized on the accrual basis which is based on the taxable profit for the year.

n1sUS:uIUNIS
Tumsoarivunisioulidulumunannisurudisusavnaluluds:inalng  wheusmsmovlsnisus:uarunisiia:Avge  LURTIUNA18US:NSETLANS:NUAD
Fwouufifeonusieln AlGone ~“unswdiandu na:msidawsdayalneanu - unsweiiand -ufieinadu. Bowaninaduosuerounnaoluoindiuoun
Us:undld

Estimation
Preparation of financial statements in conformity with generally accepted accounting principles in Thailand requires management to
make estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and disclosure of
contingent assets and liabilities. Actual results may difference from those estimates.

nlsaanududiugiu

lsronududiugiu Austulnenismsrils n§ msulnosdruounUReaNdWILNELad tu Ju”ud

Basic Earnings per Share
Basic earnings per share is computed by dividing net profit for the year by the number of shares outstanding at the end of the year.

10U ANa:s19nISIAEUINIDY A

DU AlA:SIBMSIAEUINIDU A MUERY U Alude 1WBuLhnsuMsIa:AdBUNNUS:INNABEluIRU 3 IFBURIUTNMS:UNTU

Cash and Cash Equivalents
Cash and cash equivalents are cash on hand, deposits at banks and bills of exchange which are matured within 3 months with no
obligation.

4. s19nsUnyGruoNIsSAINgavevAu

USBN DrydB SlaAnsa AasUalstu 1R Buiduusenioanadeuluds:nargyu Tntenuluusen Aueo BlaAnsn 1AR (WAGU) Soea: 40.49
[neussen Ts1en1sUNUBA AYAULUSENSauIia:USBNRIRgavavAuIdusuoULIN  wagevs1BMsA1s:iauALnadlal avldluounisioulnelssian
mwunAssivlastiomusimaananalungaiduluau runnianaoiuld msustensilulsinman
fu UR 31 DunAu 2546 lla: 2545 USUBNSOUIIA:USBNMINEIUOVAUUS:NBUAJY

TRANSACTIONS WITH RELATED PARTIES

The Mitsubishi Electric Corporation, which was registered in Japan holds 40.49% of the Company’s shares. The Company has
significant transactions with its associated and related companies. Those transactions with related parties as included in the financial
statements are determined at the prices in line with those occur in the normal course of business based on the market price in general
or the price as stipulated in the agreement if no market price exists.

As at March 31, 2003 and 2002 the associated and related companies consisted of :

I4)
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dousdn Company’s Name

USUNSIU / Associated Company

usen  Tua yUies Bnows  91n
Smile Super Express Co., Ltd.
USENMINgaueuny / Related Companies
USBN DAY0B BlaAnsa AasUalsEu 91m
Mitsubishi Electric Corporation

usen Tnesuswalssu Asulwitur 51R
Thai Refrigeration Components Co., Ltd.
usHn Al . Aaaslivun 91An

D.S. Development Co., Ltd.

USBN AUBLIRIUN DNA

Kang Yong Watana Co., Ltd.

UsSBN Unys 813ANSA ABUGLILAS TUsAn ~ (Us:nAlng) $7nn

Mitsubishi Electric Consumer Products (Thailand) Co., Ltd.

USHN  eMUABUIS [BBSEN MNSSU TR

Siam Compressor Industry Co., Ltd.

uSun IngBensii 91n

Thai CRT Co., Ltd.

USBN DRY0G B1dANnsA Taul wnidsA AesUalsBU DA
Mitsubishi Electric Life Network Corporation Ltd.
Melco Overseas Corporation.

Mitsubishi Electric Engineering Co., Ltd.
Mitsubishi Electric Home Appliance Co., Ltd.
Mitsubishi Electric Taiwan Co., Ltd.
Mitsubishi Electric Asia Pte. Ltd.

Mitsubishi Electric Australia Pty. Ltd.
Mitsubishi Electric Europe B.V.

Ryoden Merchandising Co., Ltd.

Mitsubishi Electric Sales Canada Inc.

Antah Melco Sales & Services Sdn Bhd.

Toyo Takasago Dry Battery Co., Ltd.

Design Operation 21 Co., Ltd.

K.G.M. Services Co., Ltd.

Setsuyo Co., Ltd.

Ryoden International Ltd.

Melco Thai Capital Co.,Ltd.

Mitsubishi Electric Information Network

[76 10000
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Anuru:A9W WWUS Relationship

10uusensounusunonuagsaga: 33.33
Associated company which the Company holds at 33.33% of shares

iudAyARantenustelinnjuausEN

The major shareholder

GiAyAAANDNSSUNISSOUNU

Common director

UAyYARANENSSUN1SSoUAU

Common director
1BuusnsouvevienuselnnjusuusENIa:duTAYARANTNS SUMSSIUAU
The associated company of the Company’s major shareholder and common director
IGUUSUnEJE)EJUO\)[H(]E)WUS']EJTW(LIUE)\)USUHlla lﬁUUﬂUﬂﬂanUﬂSSUﬂ’]SSDUﬂU
The subsidiary of the Company’s major shareholder and common director
lljUUSUﬂEJE)EJUO\)UJHOVIUS’]EJTWUUE)\JUSUH

The subsidiary of the Company’s major shareholder
lGUUSUnSOUUﬂ\)[UHOWUS'IEJTVI['UUO\)USUH

The associated company of the Company’s major shareholder
lf]UUSUnEJOEJUE]\)[UHOVIUS’]EJTVI(UUO\JUSUH

The subsidiary of the Company’s major shareholder
lﬁUUSUnEJOEJUE)DUJHOVIUS']EJTVIMUEJ\JUSUH

The subsidiary of the Company’s major shareholder
lf]UUSUnEJOEJUE]\)[UHOVIUS’]EJTVI(UUO\JUSUH

The subsidiary of the Company’s major shareholder
IGUUSUnEJE]EJUE]\)UJ[]OVIUS']EJTW(UUE]\JUSUH

The subsidiary of the Company’s major shareholder
lGLIUSUnEJE)EJUE)DUJﬂOVTUS'IfJTVlfUUO\)USUn

The subsidiary of the Company’s major shareholder
lf]UUSUnEJOEJUE]\)[UHOVIUS’]EJTVI(UUO\JUSUH

The subsidiary of the Company’s major shareholder
lﬁUUSUnEJOEJUE)DUJHOVIUS']EJTVIMUEJ\JUSUH

The subsidiary of the Company’s major shareholder
lGLIUSUnEJE)EJUE)DUJﬂOVTUS'IfJTVlfUUO\)USUn

The subsidiary of the Company’s major shareholder
IGUUSUnEJE]EJUE]\)UJ[]OVIUS']EJTW(UUE]\JUSUH

The subsidiary of the Company’s major shareholder
lﬁUUSUnEJOEJUE)DUJHOVIUS']EJTVIMUEJ\JUSUH

The subsidiary of the Company’s major shareholder
IGUUSUnEJOEJUE]\)[UHOWUS’]EJTVI(IJUO\JUSUH

The subsidiary of the Company’s major shareholder
IGUUSUnEJO?JUO\)UJHEJVIUS']EJ’[VIMUEJ\JUSUH

The subsidiary of the Company’s major shareholder
lﬂUUSUnEJOEJUODUJﬂOVTUS']fJTVl(UUO\)USUn

The subsidiary of the Company’s major shareholder
l[jUUSUn80800\)[[][16ViUS']EJTV|ﬂJUE]\JUSUﬂ

The subsidiary of the Company’s major shareholder
IGUUSUnEJO?JUO\)UJHEJVIUS']EJ’[VIMUEJ\JUSUH

The subsidiary of the Company’s major shareholder
IGUUSUnEJOEJUE]\)[UHOWUS’]EJTVI(IJUO\JUSUH

The subsidiary of the Company’s major shareholder
l[jUUSUn80800\)[[][16ViUS']EJTV|ﬂJUE]\JUSUﬂ

The subsidiary of the Company’s major shareholder
lﬂUUSUnEJOEJUODUJﬂOVTUS']fJTVl(UUO\)USUn

The subsidiary of the Company’s major shareholder
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usendulsunglumsrivuasimune Inelonanincun “shAmaiamudnassionsesiamainmelnideulunmsaaly” Tumsdosauniuasim
“WISUsIBNISANSMNNNU Modliisoutivsensdenseue “ummsiinsesuusms fosnea:dennolud

1. ulsuerimunsimuie~um  msumsswnegluds:na dvunlugnsimMsuoniiuonAuNuwEn - umUrsgulgadendodwtinueonsuie
“urnnuanioun lusnonsesa: 20 Se lumnosesa: 10 InensuBioumpuala:nSusUIRlREUABNAUNDINACUEBUNSSUMSAMUASIATNE~UA
“WSuMsTWLeRUSINABUSEUNNI:AaAIA:NSIOSUlULRA:US:INFA

. AAy NSluMse"uA1 Mnuagis:dus1edniy » duvevsenue

. AIUWARATURAWUAGIS:WaTNSISenIiu

. mslinousoemdanAuINAdA AMnuaAusnMsmeli “ruyinsiinososmdeaunatn Tne tunndeng 5 0 tasme ryrudnludmindoa: 5 U

USBNG Yty IEIUUSENSoUIINTL IRemuAgRS IAIGURANINCUTILAAINAIA

. USUNI TrUrYNIAUSNSANUUSINS “UANALIASAUUSENSIUONGo IneinundnsiAuSMSAUIUNAUELEUATS oo

N o o~ wN

. usunlari ryrynuusnBoildugiionusietiny msumlsotelumsusudsolasy S1uSENIa:MSIJUINUAMUNMSTIBIA:NSAAIA SOUMDMS
TnAmu:ihmunsonmMsssio Timuagis:ouda: 2 ASH Mol TuryiAonandbong 1 0
@ 8. o AUl 1 wnun1AU 2545 LSBNIRaVUALUSENTUNAUYELTAYTS eAUNBSUIAISSIUAU Mol Ideusmsns: B AlAesIULBVMONAY
Insussnawlnsunsevrenenitenusiuoudunuiusentegnselslulugnsnenidetndss:noensinenidebutnia:ansAeNITEIBUNEL
YBUSUIANS
9. 1IBUNBUS:8: “UpNMoNSAliBaeVU fvundnsIAenITelnge0BuuoNSIMBNITEUBNSUIAS

The Company has a policy on pricing based on “normal business practice or market price under normal trade conditions” for
business transactions with its related companies, including purchases and sales of goods and services, as specified as follows:

1. Domestic sales prices are determined at weighted average of standard cost for all products plus a margin which is not less
than 20% or 10% of the particular standard cost, with the approval from the Pricing Sub-committee.
Export sales price is dependent on economics and competitive conditions of the particular market.

2. Royalty fee is payable annually at a proportion of sales.

3. Development fee is payable when the invoices are received.

4. Technical service fee chargeable under technical service agreement with 5 years term and automatic rollover period of 5 years.

5. The Company entered into a rental agreement with an associated company. The rental is based on the market value.

6. The Company entered into a management on inventories agreement with an associated company. The service fee is based
on the used of areas.

7. The Company entered into an agreement with the major shareholder. These are the consignment charge for enhancing
corporate structure and agent charge for function on sales and marketing and the instruction charge for business manage
ment fee are payable semi-annually. The term of agreement is one year.

8. On May 1, 2002, the Company entered into an agreement with various companies in Mitsubishi Group, to manage total
funding of the Group by opening the pooling accounts. The Company may earn or pay interest, which is based on the
surplus fund or the fund used, at the interest rate of average deposit and loans interest rate which are offered by the Bank.

9. Interest rate of short-term loan from related company are determined based on the interest rate of the bank.

DDDDD
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$98MSsSoA AAUUSENSaula:uSENMAgaeiut avbluvumsiou  sulanod

The significant transactions with its associated and related companies in the financial statements, are summarized as follows :

\\

Ibuavnu - N8 Investments - net
[WUNMSA Trade accounts payable
[DUNBUS:e: U Short-term loans from related companies

USBNSIU / Associated Company
U187UA Sales

s78lABu Other income
uiivlsoniduavnuauas oulai~g
Share of profits from investments

Alsonelumsunaia:usms Selling and administrative expenses

USBNMINEUevAU / Related Companies
U8 UA Sales

s18lAdU Other income

A1au NSluMsue"uA1 Royalty fee
AWTLNWERANUN Development fee

Alsonelunsunea:usims Selling and administrative expenses

AONITENE Interest expenses

191,685,700.00
21,499,256.73
642,506,961.67

31,398.72
15,419,712.16
1,188,343.15

49,078,228.92

3,512,563,278.09
178,382,968.49
87.289.,405.25
85,204,664.37
165,494,701.46
10,159,382.25

a ru 3ufl 31 GunAu 2546 ru 3ul 31 DunaAu 2545 )
At March 31, 2003 At March 31, 2002
uan / Baht un / Baht
USBNSIU / Associated Company
anniin1sA1 Trade accounts receivable 13.226.46 38.,504.64
[ulinéus:e: “u Short-term loans to related companies 1,278,963.79 1,272,931.26
[Duavnudolurinlneds oulaie 7,863,737.32 6,675,394.17
Investments recorded by the equity method
[DUNBUS:&: U Short-term loans from related companies 5,787,974.11 4,405,054.19
USENAINgavevAU / Related Companies
annin1sAN Trade accounts receivable 410,083.946.61 404,981,251.69
[ulinéius:e: “u Short-term loans to related companies 18.492,053.49

191,683,700.00
21,227,022.09
217,295,844.63

66.268.93
14,921,138.21
2,540,936.19
52,430,918.91

3,780,031,853.69
66.829,690.74
94,421,472.37
95,834.,402.89
93,084,033.39
503,660.64

5.

10U ANa:signasIfguINIbu A
CASH AND CASH EQUIVALENTS

U Ana:semsiieunou af- sulasod
Cash and Cash equivalents consisted of :

74 - = o = o] A
fu dun 31 JunAu 2546 U dun 31 DulAy 2545 U Jun 1 1WYIBU 2544
At March 31, 2003 At March 31, 2002 At April 1, 2001
uIn / Baht uln / Baht uln / Baht
10U Ala:lduLNSUINIS Cash and deposits at banks 54,138,082.50 110,183.392.77 264.080.499.29
folanidu - sUIAS Bills of exchange - bank 50,000,000.00 - =
15U AUa:sIMSIEUINIDU A 104,138,082.50 110,183,392.77 264,080,499.29
Cash and Cash Equivalents
\N Y
(0Ooo

PUBLIC COMPANY LIMITED
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6. anniin1sA1

TRADE ACCOUNTS RECEIVEABLE
anndn1sA1 fu Ui 31 TUNAL SunmuegntnAuETs:audNIUASURmUA Tacod
Trade accounts receivable at March 31, aging as from due date are as follows:

4 (v 3UR 31 DAy 2546 ru SUR 31 DAL 2545
At March 31, 2003 At March 31, 2002
UTn / Baht u7n / Baht
golupsurimuAGIS: Current 527.533,405.49 496.,438,829.15
ASUMMUAGIS:118d Overdue
uAluinu 3 1eu Less than and up to 3 months 4,968,326.02 23,512,099.41
UINNDT 3 18U fiV 6 tFeu  Over 3 months up to 6 months 1.325,434.35 133.616.25
YNNI 6 IFBU i 12 U Over 6 months up to 12 months - 208,864.00
uINNAN 12 Iieuduly Over 12 months 4,891,640.05 4,537.261.67
SoU Total 538,718,805.91 524,830,670.48
@ Jin Andend v “oo: U Less Allowance for doubtful accounts (1,228,324.13) (1,228,324.13)
\ gnniin1sA - N8 Trade Accounts Receivable - Net 537.490.481.78 523.602.346.35
7. “umiAvnde

INVENTORIES
ru 3uit 31 duau - sulasvd

Inventories at March 31, consisted of:

7

2546/2003 2545/2002
uln / Baht uan / Baht
~un1 “u8osu Finished goods 313,447.773.47 310,361.907.95

TUASIA0WER
JnnAva:y AlsuuIU

Work in process

Raw materials and factory supplies

111,087,234.43
192,152,626.48

109,566.381.14
178,431,959.56

TUANSIAO0NY Goods in transit 10.732,891.28 4,047,030.18

soU Total 627,420,525.66 602,407,278.83

¥in ANlde “MSUTUAT "8 NW Less Allowance for obsolete stock (1,798,045.75) (193,663.59)

\ “uArAoide - NS Inventories - net 625.622.479.91 602.,213,615.24
8.  1bunAsav»1g

ADVANCE PAYMENTS
fu AU 31 TunAU 2546 LIa: 2545 [BUNASBVDIE DIUOU 102.1 a1uun tia: 104.4 awuuin muarAauduaieInsiie “wisusu ulla:nnAun
usBno:InsusALEINNSUAaNINS

At March 31, 2003 and 2002, advance payments of Baht 102.1 million and Baht 104.4 million respectively, which were the
import duty on spare parts and raw materials would have been compensated by the Customs Department.

9.  1buavnu INVESTMENTS

9.1 15uavnudoiuiinlneds oulai™s
fu Ui 31 DunAy uavnuButuinlneds ulais 1Buduaunuiuusensoy Tswa:Bennslud
Investments Recorded by the Equity Method
At March 31, investments recorded by the equity method are investments in associated company, as follows:

ooO[ 79

PUBLIC COMPANY LIMITED
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uTn / Baht
nuéis:nad  “p suidu
U aonu Sesas) 38 oulal”g
Us:innAonis Padwp g g, SooMU At Equity Method
T £ Busi Capital . At Cost Method
Y REIObUSINIESS (Baht) Holding 2546 / 2003 2545 / 2002

USBNSOU Associates
usen  Tud yUidesiBnus A AUESUNA:
Smile Super Express Co., Ltd.  NS:01¢~UAY
Logistic
SOU Total

9.2 1buavnuluuséniiigotaviu
Investments in Related Companies

9,000,000 33.33  3,000,000.00

7,863,737.32

9,000,000 33.33  3,000,000.,00

7.863,737.32

6.675,394.17

6,675,394.17

fu Uit 31 GunAy uavnufuusenfineadeunu Smiduiduavnuioly dsiea:Benmonolud
@ Investments in related companies classified as general investments at March 31, consisted of:

D.S. Development Co., Ltd
SausIAINU
Total

Win Aden1sAesnn

n
Less Allowance for impairment

1buavnuluussniiiieoveoiiu - ns

Investments in Related Companies - net

s1AMuU Cost

201,685,700.00

(10.000.000.00)
191,685,700.00

s1AMNU Cost

#0USBn Company’s Name 2546 / 2003 2545 / 2002
un / Baht u1n / Baht

ustn Tne Suswalssu Aaulwiuun 9A 5,285,700.00 5,285,700.00
Thai Refrigeration Components Co., Ltd
USUN TAYOB SidANSA AeuLLILeS [UsAn ~ (Us:nAlne) 91n 120,000,000.00 119,998,000.00
Mitsubishi Electric Consumer Products (Thailand) Co., Ltd
usen IneBensi 51 52,000,000.00 52,000,000.00
Thai CRT Co., Ltd
USHN  @MUABUILS [BBSAA WINSSU 911A 14,400,000.00 14,400,000.00
Siam Compressor Industry Co., Ltd
USBN #.le Faasuiuun 91n 10.000,000.00 10.000,000.00

201,683,700.00

(10.000.000.00)
191,683,700.00

180 1Moo

PUBLIC COMPANY LIMITED
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9.3 1buavnus:g:g108u

Other Long-term Investments

[Duavnus:e:e108udmIduuaunuiunannsweiiouie tu ui 31 TunAw Us:naundsibuaonufuusenaomelud

Other long-term investments classified as available-for-sale securities at March 31, consisted of:

2546 / 2003 2545 / 2002
Beusen Company’s Name S1NU /U SIAIMAIA/ VN SIANU/ UIN - SIAMAR/ UIN
Cost / Baht Market / Baht Cost /Baht  Market / Baht

USBN nassiAesy 9A (UMLU) 3,862,040.00  14.344,772.00 3,862,040.00 N/A
Kulthorn Kirby Public Company Limited
U3BN INWsTN3N 91NA (UNBU) 300,000.00 232,500.00 300,000.00 181,500.00
City Sports and Recreation
Public Company Limited 4,162,040.00 4,162,040.00
S2USIANU (67.500.00) (118,500.00)
Total (3,862,040.00) (3,862,040.00)
¥in AiiensUSuyan Less Allowance for revaluation
Vin Adon1sneeA1  Less Allowance for impairment 232,500.00 181.500.00

lﬁua\)r]us:a:moé’u - N8 Other Long-term Investments - net

usungululavufinnausignisuAnuLINNsAvaAwaVIduaunulunannsweilioute 1oV INABLNSD:SOASIANVEVNANNSWERDNA10ID

| fosnuidenln

Allowance for impairment of investments in available-for-sale securities was not reversed since the Company is considers the

stability of the price of such investment.
seladuduwa “wisul “u adui 31 Tuay - sulacod

Dividend income for the years ended March 31, consisted of :

’ *

27/6/03, 5:27 PM

fr 50
. $7AMU Cost $7AMU Cost
L (e 2546 / 2003 2545 / 2002
Name 7N / Baht U7N / Baht
USBEN INWsUN3NT 91NA- (UANBU) 7.500.00 5,250.00
City Sports and Recreation Public Co., Ltd
usen nesusivalséu Aaulwiuun 91AR 3,118,563.00 1,902.,852.00
Thai Refrigeration Components Co.,Ltd
ustn IneBonsi 91 3,120,000.00
Thai CRT Co., Ltd
USBN  §MUABUIWS (BBSEA MNSSU 91R 12,240,000.00 7,200,000.00
Siam Compressor Industry Co., Ltd
USBN TAYDB B13ANSA AoUUIWAS IUsAn ~ (UsanAlne) 91n 162.000.000.00 54,000.000.00
Mitsubishi Electric Consumer Products (Thailand) Co., Ltd
sou 177.366.063.00 66,228,102.00
Total
ooO[ ]

PUBLIC COMPANY LIMITED
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11, 1Bugdus:e: “un n10uUN1SIOU

SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS
OUBUS:e: UDIN MIUUNISIDU U AUl 31 TunAy 2545  sulasod
Short-term loans from financial institutions at March 31, 2002 consisted of:

U / Baht
PunguoINsSUIAISius:nA 619.000.000.00
Loans from domestic banks
OUNELPIN MBuUMSIBUluUs:InA 25,000,000.00
Loan from domestic financial institutions
souIbugdus:e: ‘v MUUNSIDU 644.000.000.00

Total Short-term Loans from Financial Institutions

fu 3R 31 DunAb 2545 BURBUS:: U nUUNISIDUdUBUNBUDINSUINANSIA: MNUUNSIDUlUUS:INATIUOU 644 &UUN ASURMMUAGIS:IOU
AuluFeuIWBUIAWNBNIAL 2545 Bis:eniDalioAsufimuA “WISUIDUNBLDINSUIANS lia:61s:AeniDeann” Utou SN muumsiou fudnsn
noNIJEMU Market Prevailing Rate ¢80 mUumsiougiif

At March 31, 2002, loans from domestic banks and financial institutions of Baht 644 million were payable within April and
May 2002, with interest payable on maturity for banks or end of month for financial institutions, at floating interest rate based on the

Lender’s Market Prevailing rate.
12.  1BunavNu “seviIaguBwuaymio

PROVIDENT AND PENSION FUND

[Buneunu “seuideudwia:uinio uiduRusEninoNBureuwinuulugns sesa: 3 vevtdulrieu Ineustno:ote unu Twdnuulusnsisesa:
5-7 veuIduIFiou NodduaguanguuyeuwingIu

ueN NG USBNIA:LINLUIASIUAUTARDNEVNU “1SBVIFBVBWTUNEINNMSEUNFANS:NSIVNSAGLAI W.S.U. NBVNU ISBVIAEVEW W.A. 2530 B0
Us:NoumdgIduRwtingIuDe = uiasdunusEnome unula neunu sevideududusmsineusinnannswadnmsnoonu i In 91 na:o:o1eiAnuwNLIU
Tunsttifiean1NuIuMUS:IT8UIIAIENBUNULBVUSEN Aulustemssonand Suludsinnluouna

The provident and pension fund consisted of employees” voluntary deposits at 3% of their monthly earnings and the
Company’s contributions of 5% - 7% of such earnings depending on length of service of employee.

In addition, the Company and its permanent employees jointly established a provident fund as approved by the Ministry of
Finance in accordance with the Provident Fund Act B.E. 2530. Such fund is contributed monthly by the employees and the Company.
The fund is managed by TISCO Asset Management Company Limited. Therefore, these transactions are not presented in the balance sheet.

13. msdna ssrils

APPROPRIATION OF EARNINGS

fuszgu Wiyafienu Wedun 30 nsnniAu 2545 TadufeulRAlioeBuuLainytionulusnsmua: 3.55 un Tauou 22 auu soutduldu 78.1
auun 1a:vn s Msaurolusiuau 50 auun sauidu sevridlugiuou 370 auun

fUs:gu Wiyafienu Wedun 31 nsnniAu 2544 TadufeulAlioeBuluwainyionulusnsmua: 2.25 un Fauou 22 aunu souidudu 49.5
auun ta:dn s seurdlusiuau 20 auuin sauidu Msewnalugiuou 320 awun

The Ordinary General Meeting of Shareholders held on July 30, 2002 passed a resolution authorizing the payment of a
dividend at Baht 3.55 per share of the paid up share capital of 22 million shares, totalling Baht 78.1 million, and appropriation of the
general reserve of Baht 50 million, making up total general reserve of Baht 370 million.

The Ordinary General Meeting of Shareholders held on July 31, 2001 passed a resolution authorizing the payment of a
dividend at Baht 2.25 per share of the paid up share capital of 22 million shares, totalling Baht 49.5 million, and appropriation of the
general reserve of Baht 20 million, making up total general reserve of Baht 320 million.

84
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14.  "1savAUNOALIY

LEGAL RESERVE

MWWS:SIBUIJAUSBNUMBUT IR W.A. 2535 USENAVdR ssrils nsus:o1dloidunu sevliiusenonsaea: 5 vov rils NSUS:91T inrosaan
UIANU = LBNU (M) dUNONU “1sevliv:dvuouliusenaisesa: 10 vevunudAN:TaU

In accordance with the Public Limited Companies Act B.E. 2535, the Company has to appropriate to legal reserve not less than
5 percent of net income of each year, net of deficit (if any), until legal reserve is not less than 10 percent of authorized share capital.

15.  Aluore1neaiuwinuIU

PERSONNEL EXPENSES
£U 3UA 31 BUIAU 2546 lia: 2545 USBNDWINLIUDIUOU 1,037 AU a: 1,103 AU MUEIAU ta:AEoeINeauLinuIU " WSUD ~U A3UR 31 DUIAU 2546
la: 2545 10uguou 302.95 auun & 323.31 aun MUEIAU

As of March 31, 2003 and 2002, the numbers of employees were 1,037 and 1,103 respectively and the personnel expenses for the
years ended March 31, 2003 and 2002 were Baht 302.95 million and Baht 323.31 million respectively.

16. il uflbuldunsamoUs:INA

o LIABIL}TIES IN FORI_EIGN CURRENCIES N
nd-unduldunsmoUs:INA tu Ul 31 TuAU 2546 US:NoUAJY
Liabilities in foreign currencies at March 31, 2003, consisted of:

FWOUDUASIVUS:INA . DUdUIDU
natou nuog : WU dnsaanlasgu wuun
Currency Amounts : Thousand Exchange rate Thousand Baht
yd~untoimuagis:meluntod
Due within one year
- Tularus:nuaonul“av US$ . 43.0100 15.335
il o sl YEN 268,972 0.361218 97,157
S$ 52 24.4677 1,268
HK$ 2,845 5.5277 15,724
TWD 20 1.2391 25
sounti -ufilfurBunsIAOUS: INA 129,509
Total Liabilities in Foreign Currencies
Nl uRIOUIDURSNVUS:NA fu SUR 31 BUNAD 2545 US:Naunde
Liabilities in foreign currencies at March 31, 2002, consisted of:
FWDUIBUAS WNVUS:INA ; Duoudu
naiou U2y : iU amsaaniuasu wuuan
Currency Amount : Thousand Exchange rate Thousand Baht
nl-uRforimunsis:neluntod
Due within one year
- TulArius:unomw g Us$ 291 436178 12,713
With no hedging YEN 277818 0.329542 91,553
S$ 87 23.7578 2,076
HK$ 157 5.6043 877
sounii “uRIfuBuRsIAVUS:INA 107219
Total Liabilities in Foreign Currencies
85
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17.  0ayaNmVNSIDUTMUNAI DUV

SEGMENT INFORMATION
UalaNNISIOUTWUNAIL DUDWNYTAN BS MSud ~u adun 31 dunay  sulasod
Information by geographical segments for the years ended March 31, are as follows:

(Mug® : Wuun) (Amounts : Thousand Baht)

f

vneluls:ind ‘vaen Sou
Domestic Sales Export Sales Total

2546 2545 2546 2545 2546 2545

2003 2002 2003 2002 2003 2002
[dgts] 1,786,984 1,677,830 2,200,622 2,593,988 3,987,606 4,271,818
Sales
nunuyg 1,565,355 1,487,710 1,739,617 1,954,403 3,304,972 3,442,113
Cost of sales
n'ﬂSUUﬂU 221,629 190,120 461,005 639,585 682,634 829,705
Gross margin $
anninism - né 316.678 267,222 220,812 256,380 537490 | 523602
Trade accounts receivable - net

18.  nis:yniuna:nd uferoiindulunienun

OBLIGATIONS AND CONTINGENT LIABILITIES
fu Uit 31 GunAU USBNONT " UieIARTU tIa:NS:NUUDINNSTisUNASaanytL “aAUs:nuliusn  suladud

At March 31, the Company was contingently liable to a bank for issuing letters of guarantee as follows:

(- )

uU1n / Baht u1n / Baht
2546 / 2003 2545 [ 2002
AUs:AUNBaINSuIoN 41,069.,600.00 92,058.745.52
Guarantee for import duty
As:Aunsislu 13,289,750.00 8,337,750.00
Guarantee for electricity use
SouU 54,359,350.00 100,396,495.52

\ Total j

U AUR 31 DunAu 2546 USBNTNS:0NMSUIBIDUASIAUS:INAGDUN 10usuouDU 200 awusu a: 0.29 aumSery NSYIfguINIBUUNAILY

“fUnUY9IUoU 72.30 auunn ta: 12.61 auun muaiu
At March 31, 2003 the Company was committed from selling forward exchange contracts amounting to Yen 200 million and

US$ 0.29 million equivalent to Baht 72.30 million and Baht 12.61 million respectively.
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19. mswWnwegteya “msuindavidon1un1siou
DISCLOSURE OF FINANCIAL INSTRUMENTS

usenludulaunefio:Us:naussnssuUAs1 1snunsiduuenuunaiidunst 1seuliusidiomsifvrilsndanisan
The Company does not speculate or engage in the trading of any derivative financial instruments.

ulsurenmsunyd
s1ea:gnveulauensuuBh Aty 38msilsBusouivintunlunissussielniia:Alsoneniieonu “unswatamnd ~unonisioulna:us:nn
Tnonwelbuasfununewnde 3

Accounting Policies
Detail of significant accounting policies and method adopted, including criteria for recognition, the basis of measurement and
the bases on which revenues and expenses are recognized, in respect of each class of financial assets and financial liabilities are

disclosed in Note 3 to the financial statements.

A1 809N "UIle

AW BuNAU"ude Aendwt suiianAly wisnrsadmuieuluninnaonuld na:aow soonnisig “runil wasaufuAmUBeululu
Tynynasulggueeriannnow oyt snomsioula Mdussnindwuauleuisfunisdennunoiul “sosunand Ien1saASAgUNOMSITUBBNaNAIA:
A turw Inermups:ideumsmoisnuntass:ezoaniunisiiund

“uiBavenustn riuneiu mshiinsanuanAmINMsuie~uA1 BoldusssuideunmsuuAnmMsalaerioll ta:nmshigguinuanuiu

Credit Risk

Credit risk is the risk arising from failure of customer or counterparties to meet their contractual obligations, The credit risk
occurs when the party fails to fulfill the contractual agreement, which may eventually cause financial losses. Then, the Company has
determined a risk management policy through analysis of the customer and counter-party’s financial status, and through definition of
the rules for credit approval and debt collection period.

Credit exposure of the Company is the credit for trade provided to the customers that is the generally customary trading
practice and loans to employee.

AL 80DINSNSINANIUABUIBUNSIATOUSEINA

ADIUI B0DINIMS MANIUABUIBURS WINLUS:INAINADINNISYIEUAN MSEIS:AT™UA IANAU 1ASE09NS aunsti USBNUBVAUAD UL 80D ININST
tandguidunswuds:nAlnenisnéudulu nanlronnnis ‘vean ndensri “ruryBeunaiiunsmUS:NAaoLRUNIGEUBVUAXILL BuDNaNS IaNIUaU

Currency Risk

Currency risk occurs when the Company makes a receipt of export sales or a payment of purchases of raw materials, machineries
and equipment, the exchange rate exposure was managed by buying and selling forward exchange contract and borrowing in
currencies earned from exports sales.

AL~ HINIVAIUSASINNITY

AW BomMumMuaRsmeniTeINnduoINMsIUasuluavuevansnenidelunain duo:luans:nuresielnnenideta:alsoneasnidelunoadoguuna:

TusunAnueLUSEN

Interest Rate Risk
Interest rate risk occurs when the value of financial instruments changes in accordance with fluctuation of market interest
rates, which may affect interest income and interest expense of the present and future years.
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$79N1S “UnSwelazvil _Un1wNISIBu

“unsweta:nd ~un1oNISIBUR MANTMUNAUIURTNSAMURdnsnenideliun ryrywmSeduniasuimuatadtndulao:ionau 1a:amsn

maNIeMIade ru Jui 31 DurAu 2546  sulaaod

Financial Assets and Liabilities
The significant financial assets and liabilities at March 31, 2003 classified by contractual repricing or maturity dates, which dates are
earlier and weighted average interest rate are as follows:

(Mu2® : Wuun) (Amount : Thousand Baht)

4 A\
e dnenide 5ﬁsmanlﬁﬂ\
Interest Bearing TuGnenide Sou flndsnal
iienovnw | melu1d | 10Av 50 |unnon 5 0 Nom tnterest Total I st Rate ™
At call Within 1year | Over1to5 years | Over5 years REQAUIEUIE
“unswenwnsiou
Financial Assets
@ U AIA:SIBNSIABUINIDU. A 24,360 50,000 - - 29.778 104,138 1.11%
Cash and cash equivalent
anntinisAn - - - 537490 | 537,490 -
Trade accounts receivable
wuligus:e: uinMonsiiieaveviu | 18.492 - - - 1.279 19,771 0.61%
Short-term loans to related
companies -
[Suavnuduiuinlngds oulai"e - - - 7,864 7,864 .
Investment recorded by
the equity method -
[Suavnuluustnfifeaevu - - - 191,686 | 191,686 -
Investments in related companies
[DUAVNUS:8:8708U = - - 232 232 .
Other long-term investments
oulgguunwiinuu - 4,967 3,006 - - 7,973 8.67%

Loans to employees
i~ uNuNSIou

Financial Liabilities
19WdNMSAY - - - - 561,055 | 561,055 .
Trade accounts payable
[DUEUS:e: “UDINNNISAIREITBLNU - 460,000 - - 188,295 | 648,295 2.00%
Short-term loans from related

companies

188 | 10o

PUBLIC COMPANY LIMITED

‘ p81-90 88 27/6/03, 5:30 PM



T ‘ p81-90

Nuramnus:neuvunisibu

otes to Financial Statements

“undweiiand " ununSIBUR ArySIUNAWAURTNMsAwuRdnsmanibeliumu “rurywisesdufinsurinuatasundulno=foneuta:ansinentGe

M1ade U Ui 31 JunAu 2545  sulcod

The significant financial assets and liabilities at March 31, 2002 classified by contractual repricing or maturity dates, which

dates are earlier and weighted average interest rate are as follows:

(MU2® : WuUN) (Amount : Thousand Baht)

7

“unswen1vnsIou
Financial Assets

)] ﬂlla:S']EJﬂ']SlﬁEJUlﬁ']l\_)U n
Cash and cash equivalent
anndin1sA1

Trade accounts receivable
ouliggus:e: “uinionIshiifeadevnu
Short-term loans to related
companies
[Duavnusuourinlneds oulai™s
Investment recorded

by the equity method

iuavnufuusenfifeagauu
Investments in related
companies

[DUAVNUS:8:87108U

Other long-term investments
oulgguunwinuu

Loans to employees

i “unvnasidu

Financial Liabilities

[DUBUS:8: “UpIN MUUNISIDU
Short-term loans from financial
Institutions

DWTNISA

Trade accounts payable
[DUABUS:e: “UpINADMSTINEoTa0U
Short-term loans from related
companies

L

nenide
Interest Bearing

TudneniJe

1ienovn
At call

melu1d
Within 1 year

10fv 50
Over1to5 year

unna 5

Over 5 year

Non-Interest
Bearing

SoU
Total

N\
dmsmenily
foladened
Weighted Average
Interest Rate
per annum

63,267

8,181

644,000

11,452

628

46,916

523,602

1.273

6.675

191,684

181

495,804

221,701

110,183

523,602

1,273

6,675

191,684

181

20,261

644,000

495,804

221,701

0.51%

8.83%

2.711%
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nsUs:ununsyamesssy “msulaSaviionivnisiou
yamgisssutavinSaulonmumsiouladarilneusen Inelsdeyaniegiunaimia:asus:IDUSIAAIMDYE U WMSUIAA:USINNUBOAST 1SNLNASIDUR Aty
38msiia:ve uAguRslunisus:untuyamefsssuvaniAdaulonwnisiou  suladod
YamgASSSUUONIDU AI:SIBMSIABUINIBU. A andnsm Bulingus:e: Uinfismsilfeadenu BuavnuiuuSuniiieatevu PUiMNBuINWINLU BUNEU
s:8: UDIN MUUMSIDU 19MGNNSAN a:BuUREUs:e: “UonAvMsAlABaavAU femuduourit avfuouna
yamgRsssuvavituaunusLBuiduBuavnulunannsweidiouns fenwsimiteuienielunevnanayanemsssutevituaunuBotUrinineas oulal~e
fioru~unswe nsnSeyanmulngs ns 1uyammainlneUs:uin
fu duni 31 DUNAL 2546 lia: 2545 s1ANMILUNYGUBVIASavTaNVNISIDUR AryuevuSEnlumnAIUNYameRsssUaET 1s: Ay

The Estimated Fair Value of Financial Instruments

The fair values of financial instrument have been estimated by the Company using available market information and appro-
priate valuation methodologies. The method and assumptions in estimating fair value of financial instruments are as follows:

The fair value of cash and cash equivalent, trade accounts receivable, short-term loans to related companies, investments in
related companies, loans to employees, short-term loans from financial institutions, trade accounts payable and short-term loans from
related companies approximates their carrying value presented in balance sheet.

The fair value of investments in available-for-sale securities are market value.

The fair value of investments recorded by the equity method recognized as net assets or net book value approximates its market value.

At March 31, 2003 and 2002 the carrying values of the Company’s financial instruments are not significantly different from

their fair value.

20. msdaUs:innsaenasUryBlinu

RECLASSIFICATION

s1eMsUnyBULsIeMsiuounsioud 2545 Tndaus:nnlinu el enAdeuiunist AvsiensiuounsIoud 2546
Certain accounts in the 2002 financial statements have been reclassified to conform with the 2003 financial statements presentation.
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